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McGrarh & {1a", P}J"C
(lcrti{icrl l}ublic r\ccoultants

li.{). llor 37{)l:18
I loi:strrt.'l r':rrr 77277

llarli W. i\i:(lrath {.1},\
nrirrk(itlrnr'!rith i:i :.eotn

(.r:L:rtr' 11. (larri;r {.i),\
t:olcttr:(il;rncgrath. ao.L:ol.lt

Inclependent Auditor$' R.eport

lJoarri of llircctors
I;orr llcnr-l {lountv Municipal Lltilirv l}istricr }{r;. 139

I'ort llcnri (,ounlv, 'l'cxus

We havc auditcei thc accorxpanving fin;rncial sl?tcmcnts of l}-rc r{)\rrrx-:fiefl:al activitits and c;rch m'.rit:r

lunel of Iiort llcnd {,our:ty h{*nicipal Lltilitl, l}lsfict lld<i. 139,:rs ol:rncl firr thc ytar cndc,-i-Junc 3(i,
2ii17, a::ri thc rcla:crl ni)ics t(! thc {in*nci;rtr statemcnts, r,hich c<>llcctivc1v comp:isc the basic financial
slafcmcnls as listcd in thc tablc of cc,*tcnt$.

Management's &esponsibility fnr the Financial Slatemen,s

&tat.taur:n-rcnt is rcsporrsiblc lor thc prcpalation anr-i fair ;:rcscntalil;n of lhcsc linanciatr statcmtnts in
accoretrance u,'irh accriullting principtrts gcncrallv acccptcd ln thc L lnitcd Statcs of ,\merica; this i;rcludcs
thc elcsiga, i*rplcmcntation, ancl mainae nancr ol;illcrnr1l confr<;l rclcvant io thc prcparafi<>n anel fair
prescnlati<;n of &nancial st:rtcrncnts that arc frce lrcm m'.llcrial misstaarmcnt, lvhcthcr duc t<t fr*url or
cfl( )r.

Auditor's Resp*rnsibiXty

{}Lrr rcsponsibilitv is l<; cxirrcss opinirins t>n thcsc basic finalrciill staar:lncnas bascd {in (}ur audit. Wc
conrluctcrl our auelit irr accordancc wirh audi:ing stanclar<-ls gencrally acccplc.l in thc Llnircd Statcs of
.&:"ncrica."l'hlrsc sfandarrls requirc tl-:aft,c p1:x and pcrlrrrm thc auelit to obtain::casonablt a$sllrtltlcc
ai.;<;uf urhclher the basir {inancial santcn'}cnts erc frcc t.,f male riai misslatcmcnt"

,1n auriit in:.o1--cs pcrforn-:ing i:rocerlurcs to o1:taic iii;eiil cviricncc ;rbout lhc amounts ancl discll;surcs
in rhe financial statcmcnts. "l'hc proccrlurcs sclcctcel rlcpcnr-1 on lhc a*dirol's judgrncnt, including the
itsscssmcnt of thc risks t>f *arcrial ffiisstatcmcnt r>f thc financial st'.1lcments" wl:cfhcr rir-rc tr> fr;ruci o:
crr{){" In maki:g thosc risk ilsliessmcl1fs, thc ar-rdil<;r c<xsirlcr.o i*fcrnal crinlrol relcvant to thc cnaity's

plcpatation ar:d fair prcscntation ol the {in*ncial $tatcmcnts in orelcr t<l rlcsian audit pr<;ccdur*s lhat
erc a?fr{ipriatc in thc circumsfallcc$, but not {*t thr pi-itP(}sc ,f lllrlrssing ttll opi*ion ()n thc
cffcctir.cness cf :he e ntily's intcrnal c{}ntr()tr. Accorrjingly, w<: cxfrcss nr; :uc}r opinion" An auelir als<r

ir:cl-lelcs cvaluating rl-rc appr:r;prirtcnc-qs ,,f :lccr'Lrntin!, principlcs user'l and lhr: *::rscnal':li:ni:ss of,
sigaiiicanr acc<:unlin* csti:rr".rfcs nraclc by manlx:cn1cnf, as wcll *s cvalu:rting lhe ovcr:rtrl prcscnlation
of thc financial stalrtl-:cnas.

Wc i;clicve ahat thc aul{ir evielcncc wc hayc oi;tai:rcrtr is sr:i{icicnt to providc a basis f<rt our ar:elit

ripi*ions.
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Br;at:d es{I}ire*t;rs
Fort &rnd eounty Mu*icipal Utiliry,ISistnct Nr." 139
Fa* Bend Crsunty, Ttxas

Opir:icn

ln r>ur opi*ion, thc S*:r*cl:rl staac:nents rcferrcrn to :lblx.e prrsclt fairiy, in altr material rcspccts, thc
rcspcctir.e {inancial positior-r qrf,thc (q{}vc.nment';rl actir.itics aari cach majt.,r funr-l of iir;:t ilend {lountv
&funicipal Lirility llisrrict hir;. 139, as r;f.]unc 3{1,2{}17, *nei thc rcspectivc cha:rges ia financial positio*
thcrcti{ firr lhc yeur then cnctrcel in conftrrmitv *'ith accountins princip}cs gcnr:ratrtry acccptcrl in the
I nirtd 5lrrr': t.,f Anr,-ric,r.

Other-&latters

Accounti*g principlcs gener:rlly accepte.l in thc Unitcd States <:f &n:crica :equirc that thc
lrlaflagcrneat's cliscussirin anri a*aiysis lrnd l;urlgelary c{lfiprrris, ,n infr rrmatit;l-: bc p::csc*ted lr-i

supplcn:cnt thc basic financi*l st,:temcr::s. S*ch infirrmaticn, althrxrgh *i)t a irart olithe Lrzlsic financial
s,a:ements, is rcqairc* by rhc (lovcrn:r:ental ,,lccl>unting Sta*elards l*rard, u.vh<; considcrs ia bc an
csscr:tial ;.lart of financiai reportilg &rr placing thc basie financial statcrlcnts in rn rppropriirre
tipctation*X, ecrxomic rir historical context. l,fi/c havc :rpplicel ccrfah l:mited prr;ccdurcs to lhe rcquired
suppler::cltary i*fornralirx in accoldance :*,,4rh auditing sta*tlarcls uc:rcrally acccptcd in the Llnitcrl
Sfales of Amcric;r, qrhich consisrcd of inquirics of n:anagcmcnr about rhc nrclhods ol prcparing ahc

itfr>xnatiix anrl comparing thc infr;x:ratior firr consislcncv with rna&ag.:rxcnt's responsl:s t.] {lu,
ineluirics, thc basic firancial statcmenls and othcr knowle dge we obtaincel during our ar:elit r:f ti-re Lrasic

financial stalcfilcnls. i#ilc dr; fl{}l cxptess rur ()l)irli()fl ()r pr{rvi.Ic any assura::co (}1f the infirrmatirin
bec'.ruse rhe linritcel ;rrocct-iures dr; not proviclc :,rs :a,-ith sufficic*t cvieicnce to cxprcss 1r opinion , rr

prlrviclc any assura*cc.

{}ur aurlit was ct;nductcd frrr the purposc r;f fi>rmi:rg opinior;s rin lhc financia} state:ncats lhat
collcctivclv cornp::isc thc lJistlict's financial statcment$ as a:vholc.'l'hc'l'cxas:iuppl*mcnlarv
Infr;rrnatioa is p:cscnrcrl frrr fuql()scs of additir;nal analvsis ar:d is not a rcquirccl p:irt of thc besic
finaacial stxtcnlcnts.'1"hc'l'cx:rs S;ppi*mcntarv I:llormatio* is thc rcsponsil:ilitv rif lnanagemcnt::nc1
was rlcrir.ed from a::d rclatcs elirectlv tt: fhc undcdving accr;unli*g and othcr rccorcis uscrtr to prcfarc
thc fi:rancial srarc:nenls. 'l'he infr:r*:ation has been s*blectcrl fo the auditing proccdures applieil to thc
auclit r;f thc financial stat*meats a:;r} ccrta;* arlclitional proceciurcs, i*cludi::u cr;mparing and
rcconciling saeh iaforn:atjorl dircctly to the unrlcdving accr;unting aneJ orher tt:c{;tds useel to prcpare
,hc f:rnaaclal stafcment$ {x tr) thc l-lnar:cial slatcmeafs themsclves, ar:d othcr *eldilional pxrcedurcs ir:
accordance ra.itl-r audi*ag stanrlarels gcnerally acceptcd in thc Li*ited S,ate s of Amcrica. L: our opinion,
thc informatiqx is fairly stateci in a$ material rcspects i* relaair;n to the ft:ancial statemr:nts taken as a

whr;lc"

tr'/d/ -* .',_,/ f A-' -/,r;#1 / " ;-{ ,{ {.--{4,. *

Houstott, 'i'cxas

{)clober 9,2{.117
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Managernerrt's Discussion and Analysis
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Fort Bxnd Crsuxry Muni$pal Utiliry llistri*r ?{o. :139

&{anagr:tnent's l)is cus si{}fi a*d Analysis

/*ne 3*, 201V

{Jsi*g this A-n*ual &.epnrt

Within rhis scctio:r of rhc {lnancial rcl()rf of i ,ort lJc;rrl {,ountv &{unicipal Lltilirv l)istrict N o. 1 39 (thc
"'llistrict"), ttrrc llisrrict's lkrarr-l of I)ircctors provir-1cs lr narrativc discussion zrncl a*alvsis ol thc
financi2l acrivitics o{ thc llistrict &rr thc fiscal tr'car cnricrl,}ucc 3{}, 2{}17.'{'his analysis shiiulctr bc rcacl

i* coniunclro* qrilh the inrlcpr:ndcr:r auditors' lepott anel the basic {l:lanciatr statcmcnr$ that ft>l}rxr,'

rh:is scction.

ln adrlition to this r.iiscussirin anrl analvsis, this a*nual rcf()rt consists of:
I 'l'!"re llistrict's basic fi*al:cial slatcrncnfs;
r Notcs to thc hasic hnancial staterncnts, rvhich provirlc arlrtri{rinal infr;rmatio:r essfntial t{) ,r

ftr?1 r-rnderstanrling of ri'rc clata provlded ln the {1na*cial $tatct.!"1cnts;

r Sgpplcn:cntar\ i;rfrrrrletir)n ruLluircd bv the {i*rrcrnlxcntai Accounting Stanclarcls i}oarrl
({;r\511) conccr*ing rhc tr)istrict's budgct; anci

r ()thcr'l'cxas supplcn-rcnt..rr,- infirrm:rtion rcquircel lx, thc llistrict's statc ()lrctsigtrrt agencr., rhc
'l'cxas (,r:mmission on lir:r,irt>nmental (]uaiitv (l'{,i it])

{}ve*.iew of, the Financial Statements

'i'hc lllistrict frcparcs its basic irnancial statrtncflts usirg e &rrmat that combincs funrl fiaancial

$tatelficnts and gcvcrnmcnl-u'iele slaremcnts {i*t() {)ne iina*cial sliltetncnl"'l'hc comlli*ed statemr:nts

ad]ustments column u.hich c1u;rnti{ics tl're eliffctcnccs bchvccn thc govcrnr:rcnf-rvictrc anrl fi:nd lc:,'cl

slafcnlcnts. Adrliti<;*al rlctails of, thc adjustmcnr$ ate i1r{}virie';1 in }'Jotc 2 to lhc b;rslc financial

statcmcnts"

Goverrrme*t-Wide Fiaancial Statements

"i'hc focus of, govcrnmenl-rl.irlc {ln:r*cial strtcl-llcnts is on th* <;vcrail {?nancial pr>siticn and activifics

l>f :he lJisfict, Loth lo:rg-tcrr:r and rhr>rl-lcrrn. 'l'he llistricl's Eovctrnnrcnr-wide financi:rl statemcnf$

ccnsist r:tr tl-rc .\'tuslt*zerl of'kt/ l)c-rilior and thc ,\'lulr:mcul *f','3clit,ilit.r,*,hich arc fr.rparccl using lhc accru;rl

lrasis <rf accriunfing.'L'hc,\'lalcrterl r;f'Nel Posilior includes ali of the l)istricl's itssels, clcfurrcrl t;utfllrws
ol resourc*s, ii:rbilitics, and clcfcrrecl inflows of lcsoulces w'ith the rcsirlual rcporteel ,Is ncl pr>sifilx"l"

{ )ve r timc, change s in ne t p, ,siti, )n ml\ providc a uscful inriic:rtor <;f whcthcr the fir:ancial position of
thc llistrict as a u,'hotrc is improving or elcruti,,rirtins.

Acct>unting slandarcis cstaLlish three c<;mp{}ncnts r:f, net posilion. 'I'hc nct invcstr:rcnl in capirai a$scts

c{x-}-}il{)t-lcnt reprfsenls t}':c llistrict's invcstmcnts in capital asscts, lcss anY outstaneling rlebt or r;rhcr
Lrorrr;ra.ings uscd to acquirc th*sc assr:ts. l{csources nccdeel l{) rcpa)r this rlcbr mu$t bc providccl lron-l

<;thcr sr;urccs, sincc thc capital asscts lhcmsctrvcs cr1*tt()a be usc*,l lo liquiclate thcsc iial;ilitics' 'i'hc

rcslrictcd c(lmp{)nrnt of nct poritirx consists of {inancial resollrccs lhat arc resrricrcd fir: a si"tccific

pilqr{)sc bv enabling lcgistratirin {x cxacrn;rl partics. 'l'hc unrcslrictcrl c{}mp{)flcnl of nct p<;sitio*
rcl]fcscnfs rcs{rurccs *ot incluclcd in thc oth*r comp{}ncnts.
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Fort tsend Couxty )l{unrctpal Utllity l}isrricr No. XSg
Man agement's l)iscassion axd Analysis
June 30,2{}17

'X'he ,\'lule ne rl a.f'A cfir.'ifie"r reports how thc llistrict's nct pr>sition has chargcel r-lLrring the fiscai ye ar. Al1
rcvefiLrcs anel cxpcnses arc included on rhis statc$:c:lt, regareilcss of wircther cash has bccn reccivcd
or pairi.

Fund Financial Statements

"l'hc funrl frlancial statelxcn:s inclurlc tht {:,*s:ersnten/ul liu$d"r l}d/{st tt .\'fsee/ and tht: {,rtt:ernnrtnlal l;ugtl.r
lltz,e rur.r, l:xptniitures cnrl t.ll;trn<t-r in liatti lla/sret.r. '.1'hc fi;cus of funil fi*anciir,l statcmcnrs is on spccific
actjvitics tif thc l)isrrict rarhcr tlian thr lJistric: as a whole, rcprirteri using rr"urdificd acerual acclru:rtilg.
'l"hcse stalcmctlt$ rcPort or: fhe llistrict's usc i:f availablc financial rcs()urces and rhc balances of
ar':rilablc financial rcs{)urccs al lhc cnd of fhe ycar. Iixccpt frrr the (lcneral lrunel, a spccific lund is
establishcel to sadsfv m:inagcrial controtr {)vcr rcs()urccs (}r to satisfv Snancc-rcla:ei] icgai rcquircrnents
cstal:lishcti L:y extcraal parlics, govcrn*lcnlal siaautcs o: rcgul:rtioas.

itor furthct discussion lrn the govcrnmcfit-*,{de a*r1 funel fi;:aaciai starc*'lcnrs, plcasc rcfcr to lr,lr tc 1

ia thc finar:cial stalerrlents.

Financial Ar:alysis erf the llistrict as a Yhole

'l'lre llistrict's net positi<in;rtJunc 3{}"2{}17,:r,.:rs ncg:rtivc $10,911,(r{14.'l"he District's ner pr;sirion is
ncgativc bceause thc llis:ricl incurs clcbr to c()nstruct waacr, scwff anel rlrair:age facilitics w.hich lt
c()l}vetr's to th* {-iry of Sugar J,and" A cotnpar.rtivc summar\ i)gt}ic l)istricl's ovcrall f,n*ncia.l positir;n,
as r;f Iurrc 30,2t)17 snd 2t)1$" is as iolk;lvs;

2017 2{}1{;
(-urrclr ar:c} olhcr asscts
(iapital asscts

'li;tai asscts

{lurrerrt liabilitics
Lr;ng-terr* iiabilitics

'I"o:al liabilirii:,.

l{ct posi:-ion
l{ct invcstment ix capitai asscts

lLcstrictr:d

L-lnrc-qtricrcd
'.1'ora1 nct posilion

(12,u56 ,94*)

i-j!{_r{gt fu (.11,3$4,229)

q ! -7r1 
'lu $ 1,933,(t28

1,822,3{:81,7 59 ,528
3 47{\ 7{\6 3,7 55,()t){t

700,313

13,681,997
692,{}22

14,368,2t)3
14,382,310 15 6{},225

(541,63f))

1.2{}4,347

(.t41 )4)\,, '. \-'"1

1,259,329
(11,726,{){}1)
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F*rt Send Ctsuxty Municipal Urility $istrict No" 139

Man agern em t's,{)i s *: u s si on an d An a}ysis

lune 30,2017

'l'hc total nct f()siti(i* of ahc llistrict incrcascd during thc ci-rrrcnt fiscal yr:rr lry 5392.62i. .\
c{)1-}-lpaf,atixrc sr}l'nmar}-* r;f lhc fJisrrict's ,\'loletle*l r;f'.,'1 s6,.,1r1r-, *rr th* fast:wo vcars is as follows:

2t)17 2t)1{;

Itr:r.cnr.lcs

l)ropcrry taxcs, pc*altirs anrl irltcrrst
{,ii-r of Sr,rgar Land tax rcbarers

( ):hrr
'l'otal. rcvc;:r*r:s i,453,6{)3

S \ 
"tlt)5"29{)
352,040

6,2{}4

$ 1,{)42"193

345,414

3,542
| "3t)1 ,149

lixpcnsr:s
( )pcrati*g anrl arlminis lr,1ti!c
I*tcrest a*d fccs

,\morizaaiotr
"li;ral cxpcnscs

{iha:'rgc i:.r *ct positicrr bi:lcr olhcr itcrns

{Jt hcr itr:rr-ls
(,}-ra*gr: in esdn'ratc oit,-lur: to clcvcl;;rtl:
'l'ra:rslcrs to othcr g()vrfomctrls

(-l-rangc in r:ret p<;siriorr

Ne t ;rositit>r-r, bcgi:nirrg cf vcat
llie I p{)sitio1r, clrl of vr:ar

231,{}13

511,{}49

62,84(i

208,781

5${t,964

838,58585{}.9{}2

{t{}2,7{11 i52,361

1 5e,81 4
(.21{},476i 5,272)(.27

(1.?r)4 11{l\
392,{:2i 437 

"1{}{t
(11.741,335)

$ (1{),911,604) 5 (11"3*4.22e)

Fir:ancial A*alysis of the l)istrict's Fands

"l'hc l)istrict's combircri fund balanccs, es of junc 3{},2fi17, wcre 91 ,7\}5,{t73, s.hich c{)nsisls of
$2{fl"245 in thc (lcncral l;unrl ancl $1,438,425 in tirc llcbt Scrvicc }iunrl.

{ *ttrqf linnr{

,1 cornparativc sumrnax of thc {icncral iiund's {inancial positicn as r;f.f*nc 3t},2t}17 end 2il1(i is as

fiiilorv's:

2{}11 2{}16

Tb:al asscts s 272,t)3(r $ 4iX),63(,

"lirtel liabilitir:g
'lirtal rlrlcrrcri ir:11<;x s

'li:tal iirr.rrl l;aialrcr:
'l otai linbilitics, dcitcrrcrl ir.rL'!>u.s arc1 iirrrrl iralarrcc

5 4,50{}

288
267,248

6,{t23

219
$

q 77? rilr,-t *

).,i ) -{\.1I )a

7
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Fsrt Srxrl C:tuxry, Municipai Utility llistnct No" 139
-il{an agern en t's -Di s c u s si on an d An al7,si s

tunx 30,Z*fZ

,& comparativc summarr, of, lhc (lcaeral Iiu::el's activilics f,<rr the cutrent anrl prior {lscal year is as

fi:llcq,.s:

2U17 2{}1(t
'I'ota! revcnucs
"l'otal expenclitr,rres

ldevenucs ovtr/ {unde:) expc*rli:urcs

'1'oral liabiirtics
'li,ra1 tir'fr rrt'il irrlltrrr:
'l'cral fur:c1 bzla*cc
'l'ota1 liabilirics, el*fer:cd infiow.s ancl fr-rncl batralcr:

'!'ota1 r*r,cnr:es
'1 oral r:x;rcnelitulcs
l{cvcnues unrier expcnclitures

$ 428,298
(554"8445

$ 358,307

(1S3,33{'

"l'he llistrict mr:naSCS iis aetivilics with the obicctivcs <;f c*suring that cxpcnriirures will bc adeqr:atelv
covcrecl by revcnucs cach year and tlrat a* aelequatc fu*d L:ai:race is maintainerl.'I'he lJisrrict's primary
financial rcsourcc irr thc (lc::eral l;uncl is lrorx a p:{i;}erty tax lcvy, which is depcndc:rr up(}ri ltssessed
val*cs in thc llistrict a*rl thc :nair:acnancc tnx.atc sct by rhc l)istrict. l)xrpcrlv lax reycl:L1fr increaseel
fiom prior yt:ar becnu$c thc llistrict i*cre*seeX thc rnaintcn;:ncc a*d <ipc:atir;ns ci)rnp{}nent srf t}.}c levy
ancl iisscsserl :'alues increxsed lirorr prior yc*r.

l) t ltl,\' cn,ir:c t i and

A corrrparativc summarv ol thc l)cbt Scrvic* liunrl's llnanci*l pr.,sition as o1 ,}une 3tt, 2{}17 **d 2(}1{t
is as folkrws:

2t 17 2{}1{}
-l otal :issi::s

$ 112{t,546) * 114"977

$ 1,439,142 tt 1,419,{t77

S 93

{:24

1,438,425

5
q()7

1 ,41<) ,{}7 5

5

5 1,439,142 $ 1,479.{t71

A crin:parative summary of ahe I]ebr Scrr.icc liund's activiries the currcnt anrl prior fiscal vr:ar is as

*lllows:

2t)17 201{t

$ 1,{}24,{}9{}

1,0(;5,6
ff 1,034,{}24

(1,073,53t{)

$ {38,(}14)

'l'hc lfistricl's fin:r:tcial .es()urccs in thc llcbt S*micc liund in br;th the currcnt yer.r ard pdor ycar are
from propcrly tax lerienucs asd ( liq,' of Sugar J,and fax rcJ:arcs" '1'he dil fcrence bctwccn the se frnancial
l:cs{rl}rces anci dcbt service rccy-rircmcnts will re sult i:: cl:angcs in {rrncl Lalar:ce tach ycx.lt is important
a{} noae that rhc lf istrict sets its annual deb: sc*ricc :ax rate as trccommcnded by its financial adviso:,
rvht; rnonitors proiccrcd cash fl<:rvs in the lfcb: Scrvicc iiund to en$ure that the l]istrict x,il1 be ablc
r() 

'rrect 
its futurc debt serv*icc rcqui:crnents"

I



Fort Bend County Municipal Utility llis*icr ?,{r;. 139
Man agcmrn t's "{}is c u s si rsa an d Afi alysi s

Jwnr 3#, 2817

{.api tu/ l}rcju:l"r } ;rri

A cr;mpalativt sr,inrmarv rif thc (iapital Prolects Iru:rd's flnanciatr p*sirir;n as *f.|r:nc 3{},2{)17 anr-l 2016
i.s as f<rlkrrvs:

2{}17 241{)

i ()l.ll :]\s('fs $ $ 53,315

'i'otal liabilirir:s
'lbtal funrl baiancc
'l otal liabililics anr'1 ltrrnrl 1;a1*::r:r:

'1'otai rcvcr':ucs
"l'otal cxirtr-rrliturr:s
1{r:v cnr-rcs lrnrL:r cxpcr-rdinircs

$ s {:<}

3.">,246

$ $ 53,313

A comparatil.c summarv of activitics in thc ("apital .tr)rolccts 
Ifuncl &rr the currcnt an*-l prior iisctl vc*r

is as frilLrws:

2011 2{11{}

i i:21{}

453,456)

268
(2?,2,354)

5 {,13,24{}) $ (282,086)

iluring thc currunl \ic,1r, the llisffict uscd ias rcfiraininu funcls tr; rcimbursc thc l]istrict's ricvekrpcr
for thc c<>st oli c:rpitai assets constructcd rvithin tlec lJistrict. :\s of .junc 3(i, 2{.117, thc l}istrict had
expcnr-lcel all a.,,ailal;lc financial rcs()llrccs in i:s (iapital l)rojccts I;r-rnrl.

Gen*ral Fxnd Buclgetary Highlights

'l'he lloard r>f lJircctors aclopls an:lnnuxi unappropri:rtccl budget frrr thc {lcncr'"rl iir-rnd priu:: to thc
Lreginning of cach fiscal ycar. 'l'h* 111;arr1 amcnderl the buclget eiurirrg thc ycar fr; rc{:lccl changes in
anticipatcd expcaditurcs.

Sincc thc llislrict's budgct is prir:rarilv a planning tool, actual results r.aricel frr;m rl-:c i;url!:crc{J
arn()Lrnts. Actu;r1 nct change .in funrl balance a,as $276,916lcss than budgctci-1."I'hc l|:trf,qtlary {,ant|;ari"rat
,\'tlLerlu/c {}n page 32 rt{ this rcport providc: r'rrrirrncc tniirrmritrr;n pcr financial statcmcnr iinc itcm.

Capital Assets

'l'hc ifistrict has cntcrcd into llnancir:g agrccmcnas \i/ith its ticvcloplrs fi:r thc financing r>f thc
crir-:stracti<;n *f cepitai :rsscts *rithin the trlisff:lct. llcvcllrpcts rviil b* rcimburscd frorn proceeds of
fururc 1;cnd issucs or othcr larvfully availablc furrds"'l'hcsc rlevekrpcl funr,lcd cepiral a$scts arc rccrlr.led
<in thc llisrricr's {ir:ancial $ti}tcmcnt$ up{)n complction cf cr>rrstrucriorr"

{)



Fr;rt "&end CoaNry, Municipal Utiliryr llistricr Nr:.. 139
Managemen t's lliscassirsm and Analysis
June 30,.2$17

(-apiral asscts helei bv the lJistrict at-|unc 3t)"2017 tnd2t)1{> r}re srmmarizerl as folkrrvs:

2{}1i ?.*1{t

{iapital assers bcing amr,rtizcel

kfasacr riistrict conrlr:ctio* lr:cs

lmpact fces
$

2,{}76,011

2?:t),{}{t7

1,786,050
$ 289,9{:1

1,786,{}5{i

2,{t7 {t,l}17

1.,css accumul'.it.crl ar-r-rorri. ta*t )t1

h{as1r:r tiistrict {:{){ln.r.-t;{)fl l:rrls

lmpac: lccs

(42,$46)

{274,443)
{33,11}2;

{22{},431)

t31{},4?'9) {253,{,49)

{iapltal as$c{s, ,1*l 5 1,7 5C ,528 $ 1 ,822,3(18

'l'he l)isrrict ard thc (.itv olSugarl-and (thc "{-,1t1") h:::,.c efitc::cd inro,rr} agrccl-}1cntw}rich obligates
the l]istrict t() c(xf,$fri-]ct walfr, \e/asacwalct, and ccrl::ifi sl{}rrn rlrai:ragc iacili:ics t(} scfic thc lJistrict
:lnd, u.hcn cornplctcd, t{) c(}*1rcy titlc to the iacilitics lr; thc {litv. 'l'hcsc as$crs arc rcc{rrdcd as trarsfcrs
tr: cthcr g{}r.rcrnmests upon c{}rnpledr)n of,ct.,nsrr*ction" l;o;:}rc year e::eled-}une 3i), 2*17, cap)ta,l

asscts in the a*1{}u114 o{ $21{},{}7(r havc bcel} recorderl as fraxsfers tc other :{ovcrnrr}c*ts in rhc
g()vetnment-*ride staac:-rlcnt!. ArLiitiEraal in[rrttn:rliori is plescr':tcel in ]'Jote 11.

Long-Term Detrt a*d }lel*ted Lial:iliries

As of-fune 3{},2{}17" the l}is:ricr r;:vcs $35{}"51{} rr'l dcvclopcrs frir con:pletcrl pnrjcc:s. i\s previr;usly
tnenfirinecl, the []:stric: wi]1 l:we its dtvelopcrs frrr thcse prriiccts ultr(]n crinrpb:ilrn <>i clxstruction, al
which time thc capital asseas a.xrl rclatcd lial;ilirv rvili be :ecordecl <ln the lJistrict's {inanci:r1 stalemcnts.
"l'hc llistrict intcnds lo reimbu::sc the cievek;pers {rom p:ocecrls ofl future bonrl issucs.

At-lunc 3t|,2t'17 entlZ$l(t, thc lJistrict had total}:ondcel dclrt outstancling;rs shr:ra,'n lrek:w:

Serics 2t,17 2*1{t
2{}12

2012ltoad
2813

$ 5,2ii5.{XX}

2,49{}.t}*t}

6,39{},{XXl

$ 5,335,{}lX}

2"553,{}{}{}

6,6r5,1.)00

$ 14,{)85,{XX} $ 14,585,fi00

Al-|r-inc 3{},2{.}17":he lJistrict hael $$4,(i84,0(X.l un}imitcel aax bonds authcrizerl, }:ut xnissucrl f<rt the
purp(.lsc$ of acqxiri*g, consfructi*g anri improvi*g thc watcr. sanitarr- sc\r ur and drainagc syrrtcrxs

within thc l)islrict; $5,5{}ii,{l{10 fr;r parks anrl rccrcationai facilities a::d $18,585,iJ{}t} for roarl
improverrrents.

1t)



Fort Send Ctsunq, Municipal Utility District Nr;. 139
A.t{an agtmrn t's l}iscus sirsx a*d Analysis

lune 30,2017

Next Ycar's Budget

1n cstablisling thc budget &rr thc ncxt fiscai ycar, the tr)oard cr:nsidcrcri various cconomic faclors that
may affcct the lJis:ricf, m{}st notablv pro]ccrcel ru\relrues Irom propcrt}. aaxcs:r:rd thc pro]cctcrl cr;sf

of operating lhc l)istrict. A ccr:-rparisr>n ol nexa ycar's buclget t() curre:nt yc'.:r actual amtlunts firr ahr:

{lc*cr*l Iiunri is as f<rllows:

?i117 :\crr:al 2(l18 ll-idgct
J'caa1 t:vcarrcg
'1'otal cxpcrrdiiurcs
ll-evr:nr,rcs t:r.crl (u:'rclcr) cxpcnriilrrres
ilcginninr iimd balarce
linrlins fu*d balancc

.$ 428"2918,

(554,844)

5 37r),2ti{}

24,83{}}(1

(126,546)

3t)3.7{)4

245,37{.}

2{rf ,248
$ 2{:7,248 $ s12,618

Froper{r Taxes

'l'hc lfistrict's propcrty tax basi: incrcascd :rpproximatcly $1,4{14,(XX} for thc 2{'117 tax \:cal fx)m
$2{i(r,7{10"828 1r; $2{r8,1t}4"864" l,or thc 2{117 rax y.i1r,lhe l}istrict lras }cvic,-1 a *-:ainten:rt-1cc tax latc ()f

${i.14 pcr 5'l(X} of asscsscd l,aluc, a w-atcr, sc\lrcr, anr-1 drainagc rlcbt scrvice tax ralc of $0"23 per $1{i{)

rl{t asscsscd r.;ll:c and a rt>at1 rlel;f scr-vicc tax tiit{-r of ${1.{i4 i:cr $1{X} t>f asscsscd vetuc, ft.lr '.: f<>tal

c<lnrbi*crl tax ratc of ${i.4tr pcr $1{X)"'l'ax r'.rlcs fi;r thc 2{)1fi rax vear \r'crc $(}.13 pcr ti1{X) {'<rr

maintcnancc ancl r;pcrations, ${}.235 pcr $1(X} lrrr water, scwer, anri r'lraiaagc dtbr scn icc ani} ${}.(i45

per $1(X) f<rr rond rleLra scrvice .

1t
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"F*rt -&emd Caunty Munlcipal Utdiy, Ilistt:ict I{o. 139

Statumt*t o{Net Positic,n and Gtsvemmenta,l -Funds Balance S,lteet

lune 3$,2017

Llcncral
l"unel

llcbt
Scr-vlcc

I iunci

{iapirai
1)rr;ier:ts

Iinnc'l I ,,'.rl \rl1,r-1111'1sr

Sfalcmett of
Nct 1)ositir.,r.r

Assets

{,ash

1*ve sl mc::lg
'l'axes rcccival.:1c

lnrtrnnl 1;al:rnccs

l)rcpz:ki ircm:
{}thcr rcccivaldes

{)apifal nss*t3, rcl
'li:tal Assers

LiabiLities
Accounas parable

l)the: palablcs

..{ccrued iaterest para}rlc

llllc to developers

i,otg tcrrn rlcbt

1)uc *,ithir {)n. reur
l)uc alter otrc lcar

'l irral l.iabiliti;:s

I)r:{erred l*l1ows of }[esorlrces
I )t ti r rt.i I'r,,1\( rt\ I l\( \

t$ 3{i,01 9

234,357

288

4,487

2,S85

$ r,197,i98 $

243,41t)

624

{4,.+81)

s 1,221 ,217 5

119.7{;7

,12

2,885

397

$ 1,227,217

419,7 {}7

,1?,

2,88:

397

1"759,528

397

1,759,528

j -=$1,1i:Jll&:*i-l!:glt- 1,75',??? 3'Yt)'706

$ 4,500 $ 4,500

93

18{},72{)

350,510

5 3 4,5$t
,i93

18$,72t)

35ri,510

515,{Xt(}

11,331,487

515,(XX)

13,331,487
,t,5()0 t)3 4,593 14,377 ,717 14,?t82,31tj

288 624 ,12 $12)

fund llalalces/l'{et Positirlr1
Fund Salances

l{ r;r: spcr:dal;1c

llcsrrir:tr:r 1

Linassigncr-l
'l"otal liu*d }lalarccs
'l'ora1 Lr:rbili:ies, l)efu rred h8ox.s

of lteso:rces ar:d ii::nd llalances

Net Pcsitlon
Net ilvcstmcnr in caprral asscts

llr -'ri, 't J l, ,r J, r.l -t n ir'c

Lltrcstric:cr1
'i oral Nct Foslrion

sce r:otcs ro basic hnaneial stntfm.nat

1,43"8,423 1,7ti3,{t73 {1"1{ti,{}73)

2,885

*. 2&4,1!3 
_

2$7 
"248

1,138,425

2,385

1"438,425

2{:4"363

(2,885)

{1,438,42s)

{2a4}63)

y, 272,{}36 * 1,43r,142 5- $ 1 ,71 1 ,1}B

1al1 )t)\
\ , , 1" '.)

1,258,329

t|1,726,6 )1)

t443,242)
1,258"329

(11,72{},6{}1')

$ (1 i),91 1 ,(,04) $ (1 0,91 i ,(,04)
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Fort Bcnd Crsu*ty Municipa.l {hi}itv l}istrict No. 139

Statetnrnt o{Activiries a*d G<tvernmenfal ,Funds llevr:fiues, Expeaditurxs and C*anges in Fund Eafances

l?ar the Year Endedftme 3{}, 2017

( i,::nr:ra1

tr 
iLrr':r'l

1 )ctrrt

Scrvlce
{;:,rrd

{.apira1

f roiccts
l'r:*rl l,,r1l \r1,,r'11p,,,,-

Sfafr:n-lr*t r I
.\crivitie :;

Revenues

l)rurprrt1,' la:lcs

l)rnaltics rnll ir:ir:rcst

{iin'llf Sugar J,enri {ax rclutcs
invcsttncnt calnlngs

'1. ottl llevcnucs

Sxpenditures /Ilxpenses
( )l)( rrtiit\' ,r t,l .,,lrilr,i-'r., r ,'

llrr:hrssio::rl kxrs

(.{.}rlrrctcd sf rn'iecs

I{cpalrs unci m:rint cn'.:ncc

Administrati:,c

I nlclglrvr:r:nn-:cntai
'l'Ili.Z 

;r:rr.:'icnts
(iapital orrtlay

1)eirl scrvicr-:

irrincipal

{ltcrest :rnd li.cs

r\rnr.:rtizalir.rl:
'l!;la1 l,lxpcnrlitrrre-cf lr,xpr; rscs

Revenues Over (Under)
Expendituree /Exp*nses

Other Iten:s
'l'rarsii:rs lo othcr g()varnmcr:i s

litret Cllange in Fuari Balances

Change in &let Fasition
I rrrtri ll:rl.trrr./\, t l',,*t i,,n
{}eginring *f thc lrar
EniX r:f the year

s 346.624

1',tr8
. 4!7r:

428,2<)8

B7,t)31

12,7.{}

i{l{l
21),{}56

$ 7,i5"988 $

2,59'
272"842

3"578

5 1,t)92"612 S

2,491

352.,04{}

*,264

t6 $ 1,012.7{}8

2.7r1
lr2.{}4{l

*"2{t42l {i

1.$24"99{} 2r{} 1,453,3{i7 9{l _ _ 1,4,1,1,!1ll

18,{)88

2,9it) Er,89{ }

30,83u

5ixl

3{),:87

7{},198

3L)2,639

5ti],{}{)('}

550"297

89,8t1{}

3{),838

5(i()

3{}"5811,53 1

79,1<)8

342"{}42

4.?-$i

5ix)"{100

i4t:,{}3t}

55,+,t144 I 
"{}{:5,(r49

fi.a1! 1.673.t)1.{}

79,1 98

5t1,391 (l tr2.r 
, l'1,

(5{}{)"(Xi0)

6"1i2
62,84{}

ia:,{}4<}
(r2,840

7) 85i)"902

(12{},i46) (4{},(,50) (.13,24$} (22{},442'; 823"143 $)2"7{)1

,) 1,,.,, r, 2 irr.t r*1,;

{126"516) (4i),6j(}J {53.246} {72t},442) ))t\ Al)

3r2,AZi 3{}2"t;27

393,194 I 
"479,{}7 

i 33,24{}

fi 2{,1 ,248 $ 1,438,425 $

1,{-}26,11i (.13"23t.r"34.4) (.11,3{}4"229)

S 1,705,(]73 '$ (X2,611"217) $ (1{)"911,{,{)4)

Scc lotcs to basic finar:e,ial slrltc:"rlcrts.
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Frs* Bend Counry, Mwnicipal Uti{iry, Oistrict N*:" 139
Notes to Basic Financial Staternents

fuxr 3$,2{)17

Note 1* Summary of $ignificant Accoxnting Fclicies

'I'hc i:ccor-rntinu policics r,1 li<;rt llend {-ountv Municipal l)titriry lJistrict hir:. 1"39 (llc "l}istrict")
cr>:.lli>rrn with acc<;unting principics generu11-v acccpferi in thc Llnitcr-tr Stales r;{ An-:crica as pro::rulg:,rlcrl
l;v lhc (iovcrn*rcntal t\ccou*ting Stanrlards 11<;ard.'l'hc k;llowing is r summrr\ ,,f fhr: mosl significan:
policics:

Creation

'l'hc lfistrict $/as organizcd, crcatcrl and csrablishecl pursuant lo an otdcr of thc 'l'cxas {-om:nission
on I,lnvironmental {]ualit1 datcd April 1, 2ixl5, anri opcrates i* accrirclance wiai"r thc'l'cxas Water Codc"
Chaprcrs 49 anrl54.'i'he lloard r>f lJircctors hckl its first mecting on.]unc 18"2{}{}7 and tirc first bonrls
*,crc sokl on-[r-rnc 12,2{}12"

'l'hc llistricr's prin-rary activitic.q includc ccnstruction t;f water, scwcrl drainagc anri roaci facilitics" ;\s
furthcr discusseci in ldr>tc 11, ti-rc llistricr traxsfcrs rhcsc facilitics tri tl-:c (lit-v r:,f Sugar i,ancl upon
cor::plclion of cr>nstrucrion. 'l'hc l)istrict hes r:ontractcd wi:h v*riorrs r:rinsullenls l<; ptovirlc serviccs
t{) (}l-}crxtc and aelmir:istcr thc aff:rirs of ttrrc l}is;ricr"'l'hc l}isrricf has n<; cmplryces, rctratcel pavroll t,r
pension c(ists"

Keporting Entity

'l'hc i)istrict is a plrlirical sr"rbrlivisir;n of tl:c S,atc iif i"cxas govcrnccl by an c1e ctcd fivc-mcmbe r i;t;ard.
'l'he {lovcrnrncnt:rl Accr>r-:nting Sranrlarr-ls l}oarcl has cstablishcel thc cdlcri'.r fi>r clcttrminins rvhelhcr
()r n.)t iin ('nlit1 i* 't prinrrtn tr,\.lilr1rtr-ll (,r':l crlrnP')n('nf unit ,,Il prim,rrr q()\\'rnmr'nr. llr. primlrr',
criacria are that it has a sc;rar:rtcl-v elecrcrl govcraing bo<11,; it is lcgaliy scparaac; al:d it is fiscaXly

lndcper:dctrf of t>thcr stalc anrl k;ca} g<>vcrnfi1cnls, Linder fl'lcsc critcria, thc lJistricr is c<:nsidcreel a

primarv govcrnmcnt aarl is n{it a coi11pol-}c1-11 unit <if anrr othcr gorrci:ilmen:" r\r1dirionaltrv, no (}lhcr
cntities rneet the criteda for i*clusion in the llistricr's financial statemcnts as coir"rp( )nent unirs.

Government-Wide and $und Financial Stateme*ts

{}or.crnmcnt,wirlc financial statcmcnas rlispiav inf<>rmatir;n about thc iJistrict e$ a w}rolc. 'l'trresc

stlltcmfnts focus on thc sustainaLitril t;ftlc lJistricr as an cnfity anrtr thc changc in aggrcgarc financial
pr>sition resulting {:rorn thc ectivi:ics of the fi.*cal fcriorl. intcrf,uncl activity, if an1', trras bcen tcn:ovcrl
lrrim thcse statcmcnt$" 'i'hcsc augrct;rlcr1 stefclxfna$ consist r;f thc ,\'fuiluut:rl of'nrr/ llt.rifiau and thc
,f l*ftnttsl of' A clir:i/ic.r.

Itund flnancial statrmcnts displav infrrrn:atior: at tLc inelivir-lual funrl lcvcl. A lunel is a grr;Lrping ol
rclrlcd accounts thar is used tr; rylainfair: conttol (ivcr rc$()Lrfces lhat l:'.rr..c bccn scgreg:rttd frrr ;r spcciflc

illrrp{)sc. liach funrl .ls consillcrcd tr> bi: a \ef :lrltL rrccoiurlinrl cnlilrr. Mostg<>vcr:lmcnls tvpicaitry havc
manv fi-lncls; hr:wcvcr, g{}\rc1:nfi1cnla1 fin'"r:rci:rl statcrnc*fs ft;cus rin {hc most impotlana {}f, "mai{)r"
funcls with no*-major {u*ds agqrcgatcd in :l singic column" 'l'hc llistrict has rhrce g{)vcrnn-}r:nral f,unris,

r.l'hich are ail considcrcd major fu*ds.
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-Fort Bexd Couaq, Municip*l Utility District No" 139
Nrstes tr; Easic Fi*ancia! Stateffiefits

fuae 38,2037

i.{ote I * Sumrnary of Sig*ificant Accounting ?*licie s {continued}

G*vernrr:ent-Wiele and Funcl Financi*i Statements (conti::ued)

'1'hc folkru,i;rg is a eicscrip:kr* of thc v:lrious fL;nrls uscel bv :hc tr)is:ric::

il lrc (]cnc&L&tld is uscrl t() 2lcc()unt fi;r rhc opcrations ll tl:e llisrrica a*ri a1i rifher f?nancial
f:ansacti<;*s t:{}t rcp{)rtcd in r;thcr funds"'l'hc princip:11 sourc*s o{revcnuc nrc propcrty taxes and
{,itv af Sug*r tr,ancl aax rcbates. iixpcnrlitures inc}us"lc c{)sts ass{}ciatcrtr rr,.!th thc elaily opcrador:s r;f
thc llistrict.
'lht [). ltt 5tnict lunt] is ust'tl l{) rtcc{iunl lirr lltc p:rim('rli r,f inttr..l rnd princip:rl on lht'
llistrict's gc*eral long-t*rm debt. 'l"hc primarv s{}urcc$ r>f rcvcnue fo: rlcbt scrvict xrc prr }pcrn'
taxcs and {)iq, rif Sugar.l ,and tax rebatcs" lixpc::i.litur*s ir:c1udc costs incurred in assessing and
ct;llecdag thesc taxes"

)

,

a {" r:cls [] is uscel io accou*t for thc expc::di*-::es of b<;llctr procccds frrr :he
construct;o:: of lhe lJistrict's $.ratcr, st:wcr, drainagc and:oad faciliti*s.;\s of-fune 30,2{}17, the
1]istict has expc*eleel al1 availablc financiai rcsoi"rrccs in its {iapital l}rojccrs l;und.

,,1s a special-purpose g{}vcrilmcnt cngagcd i* a sirrglc g{}xrcrnmcntal program, the l}istrict has optcel
to corl:i*c ifs govcrnment-wide and funrl finaaciai saatfmf:lts in a columnar f,rrrr:rat show'ing an
:ieljuslmcnts colu*n &ir reconciling irems bcira,,ccn thc fir,'o.

Measurernext Focus a:rd Basis of Acer:unti*g

'l'hc govcr*mc:rr-:virle financial staft:firctlfs usc lhc ccr;nomic rc$(,urccs rneasurctrrrcnl fircus ar-:d thc
;lccrual basis r>f accounfing. }{cvcnues arc rccl;rrlcd :vhcn **r**d a*r1 expc*scs are recort-lcd w}lcn :r

liatr;ilirl is iacurrcrtr, reg:rrdlcss of thc tirni*g rif thc r*1atec1 cash fkrw.s. l)ri;pcrty taxes arc rccogni:red as

rcyc:luc in rhe t,car &>r rvhich rhcy arc Xcvicrl.

'l'he fund *nancial statcmcnts arc reportcrl using lhe cu:rr:nl {irancial res{)u}:ces lxeasl}rcmcnt f,r;cus

and :he morli{ieil accrr-ia} }:asis rif accounting. l{evexue is recogt:izeq} in the accounting perir>d i* lvhic}r
it treco:rres both available and mcasurablc to financc cxpcr<li*res of the currcnt period. Ilor ttrris

tr)rlryose, the gor.e:nment considcrs rcve*ucs to l:c avaiiabtre if thet'' are collccted within sixq, davs ol
the e::d of the cu.rent &sca} period. llcvcnues susceptibLe ,<> accrual i*clurlc property taxe s. intcrcsr
earned on invest:ncnts, and {-ity of Sugar l,and tax rebaacs. Ptopcrtt taxe s rcccivabie at thc enrl <;f the
{iscal vcar arc rcatcd as deferrc<J inflows because thcv are not cr;::sir}ercri avaiiablc ro pay liabilities of
the currcat periorl. Iixpenrlirurcs arc rccognizcd in thc accr;u::iing period in which the liabiliry is
incurrce,i, if mtasurai:ie, except frrr unrnatured intcrcst <in k;::g-tertn dcbt, ..vhicl'l is rccognizerl whcn
dr;c.

N<xr 2 {lrther clctails rhc acljustmcnts fr{)m thc gr:vcrnmcntal i*nrl prescnfation to thc g{)xrcrnmcnt-
rvidc prcscalarioc"
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Nr:te 1* Summary af Signi&cant Accounting Policies (continued)

Use *f Kestricted Resorlrees

Whca bo:h restrictecl and unrr:stricfccl rcs{)r-1fccs *rc av,a,iablc &rr usc. fhc l}istrict uscs rcsf:iclcd
rcs{)Lrrccs first, thcn un:cstrictcd rcrq()urcc$ as lhcv :rrc nec,,lct-i.

Fr*paid {tems

{lcsair: f*tment$ ma.dc by thc lJisttict rcflcct costs applicabit ro &ranrc accl;unfing pcriods '"znd. art
rccorrlcd as prepairl itcnrs in br:rh thc s{rycrtlment u.idc anrl lund financial saatcm{lnts.

Recrivables

;\11 rcccir.atr;le *u arc reportcd at thcir gross v:rtruc anr1, :l'hcrc appropria:c, are lcduccd by thc cstimatcd
portion that is cxpccfcrl to i:c r:ncr;11cctlblc. llecciva}:lcs from and payablcs to cxtcrnai parlics arc

alk;lvancc firr uncollccfiblc ;rccounfs rr"as not cor-rsidctcd nrccssarl .

Interfund Activity

l)urir-:g thc cor-rtsc <>f cperarirln$, trafisacfions ()ccllr bctwccn inciiviclual funrls. 'I"his ca* incluclc
intcrnal transfcrs" pavablcs end reccivablcs. 'l'his acrivity is crxrl;ined as intcrnal ba.lanccs anrl is

climinatcd in britir ahc {oycrnmcnt-rvidc anc} fr,rnd financial stlitcnr('irt pre scnrilti()n"

Capital Assets

(iapital a$$cts rlo **t providc financial rcsdlurccs at tl-:c lund leve1, anel, tl"rere lil)rc, erc rcprirtcri rinly in
thc 

"qovcrnmcnt-wiclc 
st,1ac1-ncnt..i. "tr'hc llistrict rlc{incs capiral lrsscts as asscls witir an ilririal cosr of

$5,0{X) {)r i-?r{rrc anri an csaimxtcd uscLul lifc in cxccs$ of i>ne vear. (-apiral assca: arc rcc<:rdcel at
histt:rical c{}$l {}r cstimalccl histr>rical cr:st. lJt:natcd ca;;ltal as:iets atc rccordcd at thc estit-:"r:rrcr1 fair
markr:t vzlluc at ttrrc rlatc of elon'aairln. 'l'hc Disrrict has not capitaLizcd i*tcrcst iacurrcd '-luring the
cr>nstr;cli<;:: r>f its capital r1$licts.'i'hc costs of,normal r:l:lirtcnancc and rcpair$ that r1o not acictr to thc
valuc rilthc tsscts or n-latcrially cxtcnd assct livcs ?1rc n{)a capitalizccX"

(,apiral asscts 
^t{: 

at'r1{}1:tiv.crl using thc sttaight-line methorl as fr;lio*.s

Asscfs Llscful ] ife
trn-rpact l;ccs

Master iJisrric; crln*ccaion fccs
4{} ycars lrxaxl
4{) yca13 1*^r1

19
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Note 1 * Summary cf Significaxt Aceounting Policies (continued)

Deferred In{lows ar:d Oxt{laws of Financial Rescurces

A clcfcrred in{krw cf fkarrcial tcs(iutccs is thc acquisitiqra of rcs{}ur:ces i:: onc pcriod that is applicairlc
to a fi-rturc pcriorl, whjle a dclerrcd sutfkru.. o* {inancial resr;utccs is thc c()nsumpti{in of llna*ciai
rfsrlurccs in o::e perioetr that is applicablc tt> zr futurc periorl. ,r1 defcr:ed infiow rcsults from rhc
acquisition of an asset rvitholl: a c.)rreriponriing rcvefluc or xssumption ,rf l liabili:v. A cleferrcd
outflcw res*lts lrqrm the usc of an assct rl,i,hout a corrc$poneiing cxpcnditurc or rerluction of a liabilitv"

At the fund levc1, froFcrtv taxcs :eccir.ablc *ot collcctccl within 60 davs of fisczrl l'car end r1<> not mect
thc ar.ailabiiitv criteria rcquircd firr rev.nuc tccogniri.o ecd are rccor:dcel as dcferrcd irflcrr.s r;f
fi r::rncie] rcs{}Lrr.cs.

Fund Balances - G*vernrnental Funds

{love:nme::tal accoutrti.*g standarris csrab}is}r rhc ft;}k;wing fu*d ba}ancc classillcetic-,ns:

N<;nspcnrlablc - amr;unts that canfi()t bc spent cithcr bccausc thcy are in :rr>nspe:rclabic frrrm or
llccar:sc lhev are legallv or c()ntracfually rcquired to bc:nainlailer.l in:act.'i'he District's nonspenelable
funci Lratrancc co::sisas of pr*paie1 items.

l{estricted - arn{}Lu}ts l}at can }re spcnt i;nly frrr spccific pr;t}roscs Lrccausc of cl:nsritutional provisions
ot cnablir:g legislatirin r>t becausc r;f c<;nslraints rhat arc cxtctn,rilv impr;scrl bv crcditors, grant(irs,
coatributo:s, or the larvs rirrcgulations of r;th{:rS{}!,.erlrmcnts."['hc lJistvica's rcstricteri fu*d balances
consist of {-itv i;f $uga: .l ,unrl tax rebatcs and property :axcs levicd fr:rr r1e bt sen icc i:: thc l}cl:t Seruicc
Fund.

{,ommiffeel - am(}unts fhat can Lrc *scd onlv |i;r spccillc purp{}se:i dctcrr:rin*d b:, a {rrrmai action of
:hc lloarl ol lJircctors. 'l'he 1lr;a:d ls thc highe s: lcvcl t;f riecision-::raking ar-rthority for rhe lJisrrict.
Commitmc&ts may bc cstal:lishccl, mt>dificd, or rescinrlcel or:iv through r:rrn.i::anccs or rcsolutir:ns
approvecl by the lloard. (lorxn:ittcd fund Lralznce aiso incorporates c{xltractual obligario*s tc; flrc
cxter: that existing res{)urccs in rirc funrl havc becn spccificallv c*:lrrnitted for usc in satislying thosc
conil:actual rcquircmcnts. 'I'hc llistrict dries not havc anv c<immitted f*nrl l;alanccs.

;\ssigncd - anl{)*nls t}rat do n()t mcc:t the critcria tr; bc ciassi&ed as restrictccl t.lr committcd irut that
are ilfelrled to be used for specific flrrp{}se$. 'l'hc lfisttict has not adopted a frlrrrral policv rcgarding
thc assig:r::rcnt of funri balances and clocs nr:t have a*1, assigneeX fund balanccs.

U*assigned * all other sperrelai:le an:iollnts ir: the (lcneral liund

When an cxpcadi*re is i:rcurrcel for rvhich comn:itted, assiglcrl, or *r:assigncetr funrl balanccs arc

a:.ailable, thc District consielers amounts to havc bcet: spent l1rst out of cor:rmittecl fu:lrls, thcn
ass:gned fu*ds, ar:el fi*allv unassigacctr funds.
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Frtrt Bend C*unq, rt:{unidpal A$$ry $istrict Nr;. 139
Atrsres fts Basic -Financial Statetnrnts

fuxe 30, 2017

Note 1* Sun:rnary of $ignificant Accounting *olicies {c*nti*ued}

Use of listimates

'l'hc prcparatior oli fina:rcial statctxc;rts in crinftrrmiry witle gcncrally acccplcd acc{runting principlcs
rcquircs xrlanagcfifilt lo makc cstir-nalc$ and assr-lmptirins that a{{**t th* ::eportr:rl amE:unls of assets

and liabilitics, thc rlisclosule of cr:ntingcl"rt assct$ anr-l liabilitics'"rt lhc datc of thc financial slalcrncnls,

a*cl rcvcnues :r*d expenscs/expc::rlirurcs durinr th* pcririel rr:pr;rfcd" 'l'hcsc cstim'.rlcs include, anl{)119

i:ahcrs, thc collcctibili** <;f rcceivablcs; thc *scful livcs anel impairmcnt of capital assct$; lhc v:rluc of
am{.}Lrrrts rluc to dcvclopcrs: ahc val-re cf c;rpital assct$ fransfcrrcd to the {-irr- of Si-ig::r l,ancl a;rd rhe

valuc of capital asscts firr rl'hich thc rlcvclt:pcts havc nr>t becs fully rcimbursi:d" iistimares a*rl
assumfti{}ns arc rc.".ic*.cd pcriodicall-v a:rej rhc cffects rif r*visit>ns arc tcflcclr:rl in thr: financia}

statcixents in the pcriod tl-rcy arc dctcrrnincd to bc ncccssarv. Actll'.il rcsults coutrd diflcr lrt;m al-rc

csti:rratcs.

Nate 2 - Adiastmcnt frorn Gnvernmental ao Governrnent-wide Basis

Reconciliati*n of the Crsverantemtal Funds Bala*ce Sheet to the Sta*erne*t r{13{et Positirsn

'iirtal fi:il l;alar-rcr:, s{)v.rru-ncrltal hiads $ 1,705,(173

{lapirai asse ts userl i;: govcrrrmc*tal actir-itics ?rc 11()t t'ina:rci;r1 rc${)urccs

ancl, thr:rctr:rc, ilrc 1l()f rcixltle{l as asseas i* govtrnnrcntai iirnrls'

l {isti;rical c*s;
L( :- ;t( ( t.lntrl;ttL tl 3tn,,rtiza,i,,lt

(,hangc duc to capilai asscls

,lmounts d*c ,o tlee llistric/s rir:ve1r4rr:rs iirr pre ltr,rnclt:d conslruclion arc

rccrrrclcd as a liabi1it1 is tltc .\'lttltntttsl of 1:t:l llt.rilinn"

i.<>ng-term liabilidcs arc r1{r. rlic iurtl par,ai:1c 1* t}:c currcnt pcrioel anci,

thcrcfore, arc n()t rr:portcrl'.rs llabilitics in thc govcrxret:tai 6-rnds.'l'he

cliffc:cncc consisls ril:
llr;nrls palal;lt, nct
Irtcrr:sl par,ablc on bonrls

(lhansc lluc to ions-lcrm clcbt

.l)ropr:ril laxct ri:ccivabl* havc b*cn lcvicrl and arc rlur:, bul a.f 11{), rr''::ilth}rr

sr;orl r-:rtr:rrgh t() jrrly cirrrcnr pcriocl cxpcncliturcs arlr1. thcllillrr, afr ricicrlcri
in t}:r: h-inris.

$ 2"{176,{l17

{31{},489}

(.13.84{',487)

8{},7

1,75{},528

'1'otai nlt pr;sitkr* - g{}r.crnmcnral activitics

a35{1,51{i}

(.14,*27 
"2{}7)

912

2"1

5 (111,?1t,!llt)



F*rt Br*rl er;axry, k{unicipal Utility fiistricr b{r;. 13$
&bres $s -flasic Fixancial Stateffiefits
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N*te 2 * Adjustfirent from Gtivernr:rental to Government-wide Basis (continued)

Rec<rr:ciliaticrn of the Govenxtzer*t*l Funds St*ternent *i'Revr:nues, Expe*ditwres and Cltanges
in Fand Balances t{} the "9rsrer?ent r:{A*tiwties

ll{ct change in funel balaaces - tctal glrvcrnmcntal &}flds

(iovernmcntal &rnrls r{o noa f{lp{}rf :.rrrnrles tl-rat arc not availabie ao Fa!
cllftclll obligations. 1n coatrast, such revenucs ar. rctrlorl.cri in tl-rc ,lksle;atnl

$ .4 tlit,ili,:s **bclr carnrd. '1'hc eliffcrc;:r* i-c h;r pr(]perty taxe ri.

{iovcrntncntai fur:ds repo{t capiral {lutl2ys lr;r: cicvek;pcr rcimbnrscr:rcnts
ac-rrl cr:ristrrati()r c{lsis as expenelirurcs in the luncl,*; hotrl.rr, ir: flc
,\'/dltz*etl rtf'.,|;;i117.s"r, impact lecs paid to thc (lit.v 0f Sugar l,arrel arrrl lilastcr
rXislricr ciinr':cctioc. ilr:s pai* a<> fhe Masrcr llist.:ict arc capi:a1.i;*1 arrri
ch*rged t{) cxper:$c ()vcr ahcr rcmaining life of the rcrpr:cliv.r c(}ntrae :s.

{}thrr asscts :lrc rcclrrclccl as t.ra:lsflcrs to other g{)ycrr}*1.:n!!i.
{" -a1>ital i}rrrl*v$
'l'ransfcrs |o olhcr g()vcrn1:tc,1t$

i\morrization expci!sc

'l'hc issuancc lrf long-tcrm rlcbt ;rrcvidcs .r,r.rcrlt llnalcial .es{}rrces I{)
g.)\.etnmefltal fu:rr1s, u,,hiie ri-rc rcpalirleftt of pri::rcipa! ,.is.rs c.xrent financiai
{cs{}llrces. Howcvcr, rrci*rcr lransxcai{)fi }:as a*v cifcca or: nct asset.s. (lthcr
elcments of elebr f,::ancing arc reportcri dii-lcrc*tlv bctrr,,cct thc fu::e'tr aacl

gove{flmenI wide statemc:rts.

tr):ir:cipal pavmen,s
Inar:r*st expense accrual

(ihangc in :ret irositio* of governlnea:al aciivitics

< t))tt AA),
! iLLi,\ I r4t

11<).723

9{}

$ 392"{139

{21fi"076)

{62,84$)

5{Xi,{XXi

16

493,248,

'fi 392,{t25

lnl*te 3 - Ilepasits and lr:vestrrrents

I)eposit Custodial Credit Risk

Cusloelial c::eclir risk as it *pplics to deposits (i.e. cash anr,leertificatcs of,dcposit) is thc risk that, in the
c\rent of thc failux: of thc elepos.it<;ry instrtution. a g()\-L'rnmcnr r"aill nr:t bc aLrlc to tcc{)ver its deposits
or rr,-illnot bc alrlc to uccd)r/cr crillatc:a1 sccurities. 'L'he jlul;lic l;snd"r (,ollolrcrtl Arl ((ihapter 2257,'Tlexxs
llovernrrent Oode) reqr:ircs rhat all of thc I]is:rict's dcposits with fi*ancial institutio::s bc c()lrcrcd bt
{bderal dcpository insura*cc aarl, il ncccssa&', pleclgcd collatcral helcl Lry a third parfy cusa(}d:ian. 't'hc
act further specifics thc fvpcs of sccuritics that can be usecl as ccllatcral. 'l"hc lltsrrica's :r.riffiea
investment policy csrablishcs arldirional rcquircments firr crillatcraLizatr<tn of dcpr-,sirs"
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Fr;* Bend County Mu*icipal tfrility tr)istrirt No. 139
jVsres tu Basir Financial Statements

_{ane 30,2817

Notc 3 - Deposits and Invcstmenrs (contin*ed)

Investments

'i'hc llisarict is,ar:thorizcrl l;y tbt: lltb/it l;ustd.r lw,r.rlrurrl :tcl ({,haptcr 225{t.'1'<:xas (iovtrnmenr {i<iric)

Io isvcst in thc firlkxving: (t) r:bli*arions of rhc Llnitcd Stalcs lrr its agcacies :rnd instrurr:crl:i1i*es. (2)

rlircc: obligatilrns olthc Statc of 'l'cxas <;r its a:rcncics ancl;n$trumcntatritics, {3) c*:tain cr>llarcl:ilized

rncrrgagc obligations, (4) other obliga:ions, rvhicL arc unconditionallv gualanlecc{ or insurcd bv the
Slate of 'l'exas or thc L,1r:iteci States <>r its rqcnc1c.5 or insfrumcntalitics, inciudiag obhgatit>ns thar arc

fully guarantccd or insurcd by ti-rc ltcdcral lleposit lasuraacc {iorporafir;n or bv the cxpiicit ful1 fai:h
ancl credit of thc L-ir:itcd Statcs, (5) certain .,\ ratcd or higher obligations of statcs aad politicaL

subrlivisio*s of an-.,, state, {6) bonds issucd, assunrecl or guarantced by thc Statc of trsracl, (7) insurerl
or collaacralized ccrti{rcates of ricpt>sit, (8) certain fu1ly collatcralizcd rcpurchasc agrccnrenrs, (?}

bankcrs'acccptanccs *-itl 1i*:itatir>ns, (1{)) commercial papcr ratcd A-1 rx 1)-1 or highcr anel a maturit-v

a{ 27{} davs or lcss, {1 1) no-ir>ad m(}ncy markct nrutual funcls anel no-lr;acl mutual liunds, with
lirnitations, t12) ccrtaix guarantccrl i*vestrr:cnl c()*tract$, (1 3) ctrtein rqualificrtr g<>lrcrnnrcnlal

inr,csrmcnt pools and {.15; a c1:-ralificrtr sccuriaics lcnding pr{)gram.

'i'I:rc llistrict has ackrptcrl a r,r,rittcn invcstrncrtt policv to cstablish thc principlcs b,-- u,hich tl-rt llisfricl's
invcstmcnl pr{)qram sLrulti bc mar:ag'c*-l.'l'his policv furthcr rcstricts rhc tvpcs ol invcstrnc:rls in rvhich
thc 1)istrict may invcsf.

:\s r>l-.f unc 3tl"21)17, thc llistricl's i*r,estmcnfs c()nsisf ril rtrrc ftrllowins:

'l'yp" l'r'unri

(iatring
Vah,rc

1)crccnlallc

o fr 'i trtal 1{ating

Weightcd
,\r'cragc
h{atr-:rir,v

l\/,\(lcrtificatcs of rleposir llcl:r Sr:n'icc !i 245.41t) 51"1,, hll,\

4()')/,,' ,\.,\,\ra 92 dar,s

'.l"cxS'l'i\1{ {lr:-rcral 234,357

234,351

'l'otal 5 479,767 1(X)'2,

?exSTAR

'l'hc District paricipatcs in'i'cxas Short'1'cr:r: Asset llcscrv*c fund (l'cxS'l'Al{) rl'hich is rna::aged bv
jiirst Southwcst, a rlivision ri{:l'1illrr;p Scer,rritics, Inc",'"rnd }.1)" Morgan Iilvcstt-r-rcnt Management, ltlc"
Iiirsr South$/cst trx{)vidcs;rarticipant and rnarkcting $erviccs urhilc"}"1}. hllorgan prt;r.irlcs in:,cslmcnt
rnnflngement scrwiccs. {-uslr;riia1 ancl drplsir.f_\ *t't'r iccs lrt'proviriecl t;y"J"l'}. Morgan {.l-r::se l}a:-rk }l"rt"
or its sr-rbsidiary.
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-F*rt Br:nd C*anqr Mwnidpal Utiliqt l)isrrict }fo. 139
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Ncte 3 * Deposits ar:el Investrnents {co:rtinued}

?exSTA& {c*ntir:ued}

'l'hc lfistricl's i::vcstmc*r in 'i"cxS'I"Ali- is reported at fair valuc bcca*se 'l'cxS'l'Al{ uscs liair v:lluc to
rcforr inr.cst:ncnfs. {lovernnlenaal accriunting stanrla:rls cstabiis}r :!:e follr>wing hicrarchy of ir:purs
usec! to nlca$*:e fair valuc: Lcl,cl 1 inputs arc bascri on quoted priccs in ;rcfivc markets, l,cvcl 2 inpLlts
are bascd <;* significa*t othcr obscrvable i*puts, and l.errcl 3 inpu:s arc b:rseel r;n signi{icanl
u:rcbsenal-':ic i:lputs.'l'hc lfistrict's invcstmr:na i:r'l'cxS"l'All is measurcd using publisherl firir valuc
pcr sharc {1evci i inputs)"

Invcstnrcnfs in "i'exS'l"r\1{ *ray bc witlicXrawa via *.ire lr:rnsfcr {}n r} san-re rlay bas.is, as k-lng as thc
trar:sactior: is exccuacrl br, 4 p.m. A(,l l withdrawals marlc bv 4 p.*. *dll scttlc on thc ncxt i:usiness
d^Y"

Note 4 - Arnounts $ue to/from Other Fuads

Amri:-r*as <|ut: tr.t f {rom othcr funds at 
-f 

une 3{1, 2{l I 7, cocsist r;f thr: fr;l}r:wing:

1r:rcr{i.u"rd

l{cccivab}c ilavabir:
( lcnc;:al i i*nr1

lJebt Scrwicc l''r-r:re'[ 4,4?,1

$ 4,437 $ 4,481

A:loi;r:rs rept;rt*ctr as i*tcrnal balanccs bctwccn funrls arc consirlcrcd tcmporary balanccs aad rvill i;e
paid during rhc fi;lkiwing fiscatr ycar.

\ 4,4r :
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Fo* Bend Cownty Munlcipal tlriliry* Ilisrrict },fo. 139
Nrstes t* ,Basic Finaxcial Statements

fwnc 3{}, 2$17

NoteS*CapitatrAssets

r\ sunrmary of changcs in cnpitai as$ct$, fcrr the vear i:ndctl junc 30, 2{)77, is as follou,-s

lk:girning
ilalanccs r\rkliti<::rs

{indinE
11a1ar:cr:s

{iapitai asscts bcing arrror{izr:cl

llastcr tiistrict conncction lccs

l mpacr lccs

l,css accurxulaled amcrt trz.ztt{1*

l'la.\ lcr rlistrict c()*r1.ct-i{}n f-ccs

Ilnpact fccs

Subt<;ra1 clcpr:cciabk: capital asscts, r1ct

(iapital assct$" r.r,

64.)) t62,84{}} i 11( t.4n() 
1

$ ?-,99.9{}7

1,784,,050

S $ 289.9{)7

1,786"{r5t}

2,07 {;.{}17 2,$16"t)17

(33"te?)
(22{"451}

(8,854)

(53,e86)
{42,t}46}

(274,443';

{253.
1,822,3{:8

lluc ro r1*vek;;rcrs, brginnir:rg oi'lcat
llcveL;pr:r rcimburscmttts
l)cvclopcr funrtrcctr co ns tmction anel ael j r,rs ln:cn t s

1):,re lr; dr:vckrtrrcrs, cnrl tif r,ear

(.{}2,84A} 1"7 59,528

$ 1,822,368 _3__(63XS. _$ ,.1,?i: ry_

Amortizatir)lr cxpcnse firr lhc curr{lr-}t yc,ir \\'as $61,8+i }

I.,trote 6 - Ilue tn Oevelopers

'l'he lfistrict has cntfrcd i*tr; fina*cin,q agrccnrcnts *,=ith its developcrs frrr thc {inancing of ti-rc

c()nstrllctirln of rlriitcr. se\!,'cr, drainagc:rne1 ri>ad facilities. ljnclcr thc agrccmct:ts, the eievclopcrs will
advancc fu*ds {:rrr thc c(}nstrucNi{}n rii &acilities t{) servl: the llistricr" '1'hc rlcvclopcrs *,'ill bc rcimbursccl
lrom prr;cccds of fi-ltr-rrc lro*rl issues ()r ()tl-lcr 1a,,a.-fu11v ar.ailabie funrls, subiccr a{) approval 1;-r'1'{,li(1,
as applical]lc.'l'hc lJisfficr docs rlot rccr;rd ti:* capiral asset *ncl rclatcrl liabilirr, on lhe g{}vctfimt:nt-
lvirlc s:a:clncnas Llntii r()nstrlicti(,n rif ahc facilitlcs is crx:p1rtc"

{,hanges in .trn<;*nls duc tlr rtrcvel<;pers during thc ycar are a$ firllows:

$ 533.t)73

(.392,639)

210,t.)7{t

$ 35{),5 i 0
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F*;* Benrl Cr;unty Municipal Utilitlt llistrict Nc. 139
Nr;tts tr; fiask Finan$al Stateffi€rlts
Jwne 3$,2017

Note7-Long*?ermtr)ebt

J,ong-term dcbr is comp:isc<-l oL thc fi;l3owinu:

llonrls payabic

U::am<xtizcd discou:ll s

llue lrithin {)r}c ycar

5 14,085,t10()

t238,513)
5 13"84(r,4E7

$ 515,0{X}

'l'hc District's L:o:lels payzbtre at.fu** 3l).2{}7}, cr;nsists of unltn:ritcd iax bo::cis as fr>ikxr,,s:

Amo*r:!s
Scrics ( )utstanrli::g
2il I S a'{ l|J,{ ''

2$13

Original
trssl*

ti 5,69{i,{l{)t}

Intcrest
lt',rt cs

h'{aruritr.' l)atc,
Serially,

lleginningl
N'in,-iir:g

lfitcrc-ci
1)avcr*:-::

lJates

{lall
lJatcs

2012l(.oad 2,49$,t}t}{} 2,750"t}ix)

a),39{l"ix)ii 7,3ixi,0{10

? "S{}{'ia - 4.2{}t'/,:,

2.1){}"i' - 4.t}t}'lo

3.At)',/a - S.t-s{.}"/"

Scpre:xbcr 1,

2U13 /2{}37
Scptcrnbcr 1,

2{}1312{}37

Scptcnrb*r i "

2t)14/2t)37

Scptc*:ber l, Scptem}:cr 1,

5{arch 1 2{}19

Scptcrnbcr 1, Scpf.rnbcr 1,

hllarch 1 2019

Septcrnbcr 1, Scprcrxber 1,

M;rrch 1 2t)21

$ 14,085,0{X}

Paymcnls of priacipaX a*cl intercst on all scrics ol boads arc t{) bc prrivirlerl {ro*: taxcs lcvicrl on all
propcrlics rvithi:r the l)isrricr. lnv*stm*r:t incornc re*lized bv thc llcbt Sen'ice liund fy*m inl.cstnrcnt
of idle f*ntls will br uscd r{) pay {iutstanriing b<xd principal a*d iatercst. 'l'he l}istrict is i:r compliancc
with thc tcfi-ns r:f its bor:d rcs<:1uair;r:s.

A:-Junc 3{},2{}17, the lJist:ict had auahorized but u*issucd honds in thc axni}unt ol $8.4,684,{XX} {r;r
$/atcr, sc\i/cr ar:cl drainasc lacilirics; $5,50{},0{li) ftir park and recrea*r;nai facilirics an.l$18,585,i}lX} lor
rr;ad p*rposes"

'1'he changc in the lJistrict's long rerm <-lebt rluring thc yg21is as fcrllows

11onc1-" pzyablc, beginning ol year

llonrls rctircd
ll,,rrtls lrlralrlr. 1 6j, rl 1 r'ar

$ 14,385,{}{X)

(500,0(10)

$ 14,i)85"{X.}ti
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Forr fftnd Coanryr Munlcipal Utility Bistricr }/o. 139
l\{otes to -Vasic Fin*nr:ial Statrrnents
lune 30,2$17

Ncte 7 * tong-Terrn Debt (ccntinued)

As r;f-func 3{},2{i17, annu:rl dcbt scnicc rcclulrcmrnts ()n bonds {).}ts:en.1ifig arc".1s follows

Ycar l)rincipal I *tcrr:sa '1'otals

2{)18

241{)

2{}2t}

2{}21

2{i22
2t)23

2{124

2{}21

2t)2{*

2*21
2{}28

242'
203{)

:03 1

2032
2\'33
2tli4
2035

2*36
2437

2t)38

513,{Xi{r

525,{XNi

535,00{i

545,i1{l{}

56{}"0ti0

575,{}0{)

5?i),{xl{)

6{)5,{i0{i

f)2{1,{)8{l

64{}"0i)0

655,{l{Xl
(;75,{XXl

690,{X}i}

7ir)"(J00

l3{},i}(x}
76{},{Xlr)

780,{rix}

810,0{}1}

825,(XX)

855,0{X)

s85,0{x}

530.655

516,493

5{i1,805

48{t.28{}

4{,9 "79{}
,+52.217

433,198
/t) )t))

38{}";(.}3

3()5"932

34{}"915

314,887

287,58t,
27<),{y}7

228,t)43

197,3 i I
164,()75

i 31,f)15

95.52{1

58,18{}

19,f){X)

1,{145,f)55

1"U41"493

1,03a),805

1,031,28{)

1.t)2t),799

I"{}27,217

1,{)23"198

1.t)17.2{}2
'i"{n9,7t}3

1,{}{)a.t}32

995"975

,89,887
t)77,588

?69,ili)7
958,943

957 "3r8
944"6;5
941,{115

,20"52t)
913,18r)

9{l4,ai,{)(}

s $ $

$ 14"{)85"iX}0 $ {r,65fr,(}8{} $ 20,7,ti 
"08{}

NnteI-ProperqyTaxes

{}n May 9.2009, the voter-c lrf rhc l}istrict auth*rizccl the llistrict's l}oarel of l}ircctcrs l() lcvy taxes

annualL- frrr usc in {irancingscncral r;pcrations iimitcci ro S1"5(} per $1{}0 of asscsscclr.aluc and ${1"25

pcr $1{X) of asscsse ri yalue h;r ri>acl rxaintcnrlncc. '1'hc l}istrict's br:nr1 re soiulio:rs rccluirc lhat prcpcrlv
taxcs bc lcvicd fi r us.' in perinu intcrc't an,-1 princip;ri t>n long-term debt and f<lt usc in paving rhc
cost cf :rssc:sirg '.rnr,l collccring f:lxcs. '[".lxcs lcvicd to {it.tancc ilebt scr-vicc ::cquiremcills ()r-l long-fcrnl
r-iebf arc without lineitrtton ;is lo rlte ()f am{)u111.

:\11 propcrtv valucs and cxcmpt saa,us" if any, arc dctcrmineel by lhe Iiort llcnd {-cr:tral Appraisal
llistric:" Asscssccl v;rlucs arc cictcrmincd as rif-)anu',rrv 1 of each \icar, af rvhich dnrc a tax licn attaches
to thc rclatcd pr{)pctty."l'axcs arc icvic*,}r(}unll {)ctobcry'N()\rcmber3 arc rluc upca receifl t}il* arc

deli*elucnt tl"r* follr>",r,ing licbruarv I. l)cnalrv ,1nd il-llcrc:it:rtfach thcrcaflcr.
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"Fex:t -&end County Mwaicipat Ualiq, llis** lV*" 139
Nr;tr:s to Xfasir: Financial Stat$nents
fune 30, 2017

Nnte I * Properqy Taxes {cnntinued}

llropctty raxcs are collec:erl based on rilfcs adoptectr in thc yc:rr of rhe lcvy.'l'he l]istrict's 2{}17 Sscal

]eat:vas f1*ancccl thrclugh thc 2{i1(r tax lcvy, pu:sunnr t<> which rhe l}istrict levicd pr{}pt:rt}i taxcs of
$t)"41 pcr $1tX) of assesscrl value, r;f rvhich ${}.13 rv*s alloeated to maintcna*cc anll opr:rations, ${}.235
was allt;cated lo rv::lcrr scwcr and drain:rge dcbt scn'icc anei $il.ti45 was alloc*ted to roarl facllirics clebt
scrvice.'l'hc resultingtax lcvv rvas $1,{193,473 on the adiustcd taxablcv:rluc of $2{t{t,7trt},828.

Properlv aaxcs lcceival:le, at-func 3i],2i1i7, consisted *f the &;llowing:

{,urrent ycar taxcs rcceiqable

tr)rior vear taxes rcceil,al;lc

llropcrty taxcs rcccivalrie

$ 803

1 {}9

912

Note I * Transfers to Other Governrnents

ln accorelancc with a* agrcen::cnt bctwcr:n thc l}strict anrtr rhc {iiry of Sugar 1,anil (the "{-iay"), thc
llistrict lransfcrs al1 of irs warer, sewcrl rlrair:agc ar:d ri;zrs.l faciiities to thc {,iry (scc Note 11).
Accorclingly, lhc 1):srricl does nr.rt rucorel rhcsc capital assets in thc ,\'lalertenl o/'lteI {}*silio*, but i*sreael
rep()rts:hccornplcfcciprojeclsastr',rnsfcrst(){}therg{)vernfilcnas(inthc.\'fu;lmrenlr$'lctiritie"r. Iiorthe
vear enelcd -Junc 3t,}, 2[]17, thc tot:l.l an:r;uaf cf px;jccts complcteri and transferred tt; the {-ity r.vas

$21{},07*.

Ird*te 10 * Master llistriet

()n Seprcrnbcr 72,2ili1" the l)istrict caaerccl into a c(]ntract (thc'"{,olrrracf') x'ith Iiort l}cnd {}runtv
h{unicipal t-ltilitv Distlict Nl-i. 136 (the '"Master l}is3ict") to ct.rnsffuct cerrrin r:cgional water, $clver
and elrainage improvctrrents withilr thc 'I'clfair r:laster planncd crimmuni:y. 'I'irc l-)istrict is obligatr:d
t() pay a" ?tt:,-tat,:- sharc of fhc crists of thcsc :egirxai impror.cme*ts :rs * capitz:l recr)vcqr chargc (thc
"'Mastcr lJistricr (lo:rncctiq;* Chargc"). T'l-:c Master lJistrict (hn:lcctir:n {iharge is se: bv the &,{as:cr
l)istrict ane,1 rr:al' i:c amen<Jcd ,,vith thc lfisxict's cr;nsenf at anv aimc. llue to thc adoption r;f the
Agrccmell (dcscribcd Lreir;w), thc &{aste: l}istriet wi}l nr; lo::ger collcct thcse connection chargc-r"

{}a August 8,2{}1(t,lhc l-}istrict cntercrl inlo a {lost Sharing Agrecmcnt lor (,<instr;ction of i;*cilitics
(the "Ag:ccmcnt") with thc h.{aster L}istrict" }iort I}end Oounq, Municip.al Lltilit-v l)istrict No. 137 anrl
Iiort llenrl {-ou*tv Municipatr titility l}isrrict }'1o. 138 (thc "Pa::ticipating l)istricts"). I}ursuart to the
ASyccmeat, c()srs ass<;ciatcd :r'ith rhe c()nstructir)n of ccrtain shared facilities t{) serl,'e thc 'I'clfair
mastr:r plarxrerl cr;m*runify arc to bc a]krcated betwccn the }):lrticipating llistricts {ln a pro-rara l':asis

bascrl on capaciq, providcd bv thc shared facilitics. I iach i)articipating lJistricr has entcreel into
fi::arci::g al{rcrjmenfs with "I'ctrfair's dcvck;pcr f<;r thc constr:-rctir;n oli rhe facilitics and will assume
responsibility fot reimbursing the rlcvek>per irr accr>rdance rvirh the reailocation of costs"

"1'hc reallt>cation was bascd r;n cach Pardcipating llistrict's capaciry as of-|une 3{},2{.}16 ar:d affects thc
am()unt rcp<.,:tcd as duc to dcvelr>pcr ,ls ()F that date. 'l"hc financial impact of thc Ag:ccmenN was
recordecl in the prior fiscal year.

$
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Frsrt Brnd Cownqt Municipal tltitiry llisrricr N*" 139
Notes ta Sasic Financial Statt:tnefits

Jxnr 3{},2817

Ncte 11* Lftifity Agrcemcnt with the City cf,Sugar Land

il,csidents r;f thc l)isrr:icr feccir c wxtcr and wastcwatfr ffc,llnlcnt scrvlcc lirom thc {lirv of Sugar L:ind
(tirc ""(,irv") pursrianf rri a Litility Agrccment betwecn rhc l)isrrict's rlevcl<>pers anrl rhc City, ciaterl-f uly
{},2{N)7,later assignecl to the l}istrict bv l}oarr"i approval. r\s a conrliaion of suc}: serr.icc, thc l)tility
Agrecrncnt ol;ligarcs thc llistrict lr> acquirc, c{}nstruct, anri cxtcnri \lratct, sanit*rv scwe. a*r} draitl;r"qc

facilitics (thc "Sy,ctem") tt, scn c ian,-l ir: rhc llistrict ancl, whcn compicted in accorda*cc rvith :lppr<;r.ed

plans and spe cifications, to c{}nvey tia1f, to thc Svstcm to thc (,itv. '1'he (litv thcr: {rf craacs ancl araintains
thc Systcm, ar:tl is rcsponsii:le lirr cstaliishins ur'.rtcr anrl sewct ratcs and bitrling and cr;1lecting f<rr such
scrr.iccs. 'l'hc Utility Agrcemcnt ;rrr;virlcs :h*t the llistrict rcteins a sccurirv ink:rcsl ir: thc 5ys:cm tt;
sccurc the {iity's pcrfirrrxancc undcr rhc Lltilitv Agrccmcnt u*ti1 thc l)istric:'s bonds havc bccn fuilv
p'.rid, atwhich timc thc l]istrictrr,.ill exccule a rclc:rse of such intcrcst, and thc (li*, ra.iil own the Syslcrn
uncncr:mbercd"

'f'he llistrict has agrccrl t<i cxtcnrl Nhe Sr.slcm t() scr\ c futurc usctr$ a$ ncccli$ary so lhal ulti:natclv all
land c,u.,ncrs in the llistricr will bc al;lc to rcc.ir c se n'iccs fr<;m thc Syste trr. I lowever, the 1]istlict's
obligarion .r; extrnd thc Systern is conrlirio*cd upoc thc llcvelr:per's co*ti:ruing with ils cler.clopmc*t

fr(]granr, rhe {,itv's pcrfrirminu undcr t}"rc provisi<;ns r>f rhc Iitiiirv :\r:rccmenl, rhc satisfaction of
ccrtain dctcrminafions i.,1-ccr.,n,lmic felsil-:i1ity, g{}vclnmcnlal agcncv appro:.als and thc ability tr: sell
adclitir;nal trlonrls.'l'hr: acrm ril'thc Lltilitv ;\greemcnt is for:y ycars.

"l'hc Lltilitv Agrccrnrnt furthcr requircs thc l]istrict t{) pa! thc {litv a onc-tirnc capital tccovcry chargc
(thc'"(.itv {l<;nnrcrion }icc") to purchasc wi}lcr sr-rpply enri rvastctaacr trcaamcat capaciiv in thc (,iry's
cxisring sr$tcr-I-r.'l'he (litl,- (lonnectirx {ihargc is scr by thc {-itl, anr-l mav bc amcnricd u.ithout thc
llisfficN's c{}nscna at anv dmc. 'l'hc conncctitin fcc will bc pair-tr '.;t thc rimc thc plant is rccordccl ancl

prior to nnv tap into thc Svsl*m t(] scrvicc lhc arca.

'l'hc {liry lcvics al:d cotrlccas arl vatrorcm taxcs {)t-: all propcrty within the l)is:rict, as il rlrics with anv
othcr propcrtv q,ithin rhc {lirv. i)r:r:r:ant tr: ihc iltility Agrccnrcnt, thc Citv Las agrecri l<'l rel;alc to thc
lJistrict fiftv pcrccnr (5{)"/,,) r>l such {.in taxcs cr:llcctcr1 upon taxablc propcr:v *,ithin t}rc lJisrrict
beginning on licbruary 28 of tl:c vcar follr*.ins thc year in q,'hich thc l)istrict lcvies :r rlc];t $ctvicc aax,

and cach nincty elavs thcrea{'rcr.'i'hc'.}mr}unt cf rebate paynlcnts rarill vary r,vith changcs it"l thc {,irv's
tax rate and :hc flistricl's appraiscri valuation. (,o*scquentlv, thc em{runts subirct tr; rcbafe 1;v thc {litv
*.ii1r.arv frrim ycar a{., ycnr. lior tirc {lscalvear cnderi-iune 3{i, 2(}17. thc l)istrict rcccivcrl $352,{)40 ilr
tax rebatcs ir<;m rhc {,iry.

}{ote 12 - Reinvestmrnt 7-ont Devetropment Plaa Agleement

r\ pr>rtir;n r;f thc lJisfrica lics within thc ho::nr1rrir:s cf thc {.irv <:f Sr-rgar l a:rrl'tr"ax }ncrcmcnf
tr{cicvcstment Zr;:":c }'Jo" 4 (tbe "V;>me"), whic}r r,v;rs cstairlishccl bv thc {.itv of Sugar },and,'l'cxas (th*
"{lity") ir: ilcccmber <>f 2{Xi9. 'l"hc purpose of thc'l'l}{Z is tlr fr-r*ctr ccrtain lnfrastructurc costs firr
cntcrtainrnc*t, cijlcc and iei.qhcr deasiry rctail devc&)pmcnt prr>poscd *..iti-rin its boundarics.
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.Frsx Xtnd Counry, Mwrzicipai Utitiry. fiistrict No" 139
Notxs to Basic Fina*cial Staternefit$
funr 3*,2017

Ntrte 12 - Rei*ve$tment Zo*e lleveloprnent Plan Agreerxent (cnntinued)

'l'hc llistrict receivcs a tax rcbaxc f:om ,he (litv:n ar amouflt cquil,alent to onc-half <;f rhe total amount
of taxes lcvicd and cr;liecaed uprtn thc propcrtv wi:hin the l)istrict by the {lity. l}articipali*n hv the
trJistrict in thc'l'll{Z is l:mitccl to cr;n:ril-:uring:}-:c am()ul:t of rebatc that would }c paid t<i thc l}is:rict
i:y the City in cuclrecrion u.ith tl:rc cr:mmcrciai land within thc llistric! :haf is alsr; rvirl-rin the 'l'l1l"Z

ft;r thc lifc of the 'l'I llZ r>r the fraa} maturitv ol thc lJistrict's debt, whichcvcr is less. 'i'hc tr]istricr's
participatitin in the "11i{Z has :hc cff*:ct o1'rce}*cing thc rcbatc rcrlcnue that is availablc ,o l}:c lJistrict
fi:r thc pavmec. ol rlcbt scrvicc eluring thc lifc of the 'l'Ildz" Iior thc vear ended-}r:nc 3{,}, 2fi17,*tc
llistrict paid S79,198 in'1'1112 participation 1ecs" lncrcn-rcntal val:-re as of-]unc 3{},2*17 ttx th*21}16
.ax ycar is $5{i,1-33,512"

Nr:te 13 * Risk Man*gemext

"l'he l)istric:is cxtrrosccl to l.arious risks of krss relatcd t{} a(}rt3; rLeli of, il;xxag* to and elestructi*n r}i:
asseas; cr:{}rs anei or*isskras; and pcrsonal injurics" 't'hc risk of k:ss is covr:rcetr by conemercial insurancc.
'l'h*re iravc becn no signifieant rcriucdons ir insuruncl: c()vcrage frlxr rhc prior vcar. Seltlemcn;
trm{)ulls ]ravc nol cxcc*dcd insura:.:c* eor.erage fbr the aufrrna y*?.{,}r thr: threc prior lcrir:.
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Required Supplernentarv trnforrnation
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-F*rt 8*ad C*u*y *{uxicipa} Utikty fiistrict No. 139
Required Supplem*rstary f*&snnation * lSuclgetary Conparison Schrdule * Generaj Fund
-For tlre Year Ended _fune 30, 2817

()dgirai
llurlgct

itiaal
lSurigct

Variancc
1]osilivc

(liegativc)
Revenues
llroperty taxcs

Oin of Sugar i.anci t;rx rebalcs
Investrncnt calni:rgs

'l'otal &cr.enucs

Ilxpentlitures
()pcrating anrl arhninistrzdvc
Profcssional tccs

{l{x":trac1e Ll scn iccs

,'\dminlsrradvr
Intcrgr;vc:trrnental

'1'[1{Z paymcnrs

f)apital ()rrtla!'

I * tcrcst
'ii;ral j ix;;caclitu:e s

Revelrues *:,erl {Uxder} Ilxpen*itures

Fund Balance
llcgianing <;f' :hc year
End of the ye:rr

:i 275,{X}0 1i 275,(}(,}()

.\c:ua1

5 345,(t24

79,1t)8
2,47 {t

s 71,624

7r,198
2,2762*t) 2{X}

215"2t{j 275,2t){} 428,2t}8 153,{t98

18,75{}

15,{.}0$

2{},*8t}

78,75{}

2{}.{XX)

26,{}80

?,7 "a31
l) 1\(l
2*,t)5{:

7{},198

342"{}42

4,2$7

t8"281)

7,23t'

{2,e16)

{79,198)
{?>a2}}471

{4"2{}7)
11t,83{i 124,83i1 554,844 {43{}"*14}

155,37{} 15{i"37{} i126,54{t) {27 {},91(,

3r3"7t)4]-m l() 1,-94 ]9 ],*r4
* 544,1{>4 9 267,24F, $ (27{,916)
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Frtrt Bend Crsunryr Mnnicipal Utility llistrict No. 139
?{o te s to R e r7 ui re d S uppl e zn e n t ary ln fitrm a ti o n
fuxe 3$, 2$1V

Budgets and Budgetarv Accountiag

A* ann*:rl unappropriated burlget is erkrptcel ft;r thr {ltncral }iuari by thc l}istrict's l}oarrl <>l'

l)ircctcrs. 'l'hc burlg*t 1s prcparcd using thc sarnc rxcti:od of accounting as fr>r l1nancia1 rcporting.
'l'!:e i:i-rrlgel u,'as amcndcel during thc lrcar tc re flccl changes in cxpcndirurcs.
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"Fort Bend Cr:unty Municipal Utility l)istrict lVo. 139
TSI-1" Seruices and Rates

Junr 30,2il17

1" Serwices provideil b,v thc l)istrict Duri;rg the Iiiscal Ycar:

1]rainasc

Irrigalion

Sr:curitv

X

])arlicipalcs ill i<>int vcfitur., regicinal sysacn-i and,/or wa-qtctr,.at.rr scfi.ice (other tha* c*ergcncv intercon*ect)

(]thi:r (Spcci*J: Watcr a:rel scwcr ser'vices i:nd r<;ac{:r:aintcnaccc arc proliclr:d bv thc {litv lrlsugar Land

l{ctai1 Watcr

li.ctail \Vastcrvater

Yatks f llecrr::iti;n

S/l"lolesalc \rVatcr

Whole sale \rVas:*watcr

l"irc 1)rr tcctitin

liol.lcl i'Vasre I t)atbag*

lilood (lt:ntrr>1

RoarlsX

2" i{ct:rii Scr-r.icc P:r:vidcrs l! /A
{Yl>r: mav omit this infirrmarion if yt:ur e}is*ict docs r:o1 provirl* retail scr-r,ices)

a" I{"ctail ltatcs tor a 5f 8'u r:clcr (r;r equivalcnt):

Minimun-r
{)h*rgc

&4iniru-un

Lr $agc

1"'lat l{arc

{Y I r{)

i{atc pcr 1,iXXi
(lalk:ns (Jvr:r

1..{inimrin": L,:sagc Ltsagc 1,*vels

1Xlatcr:

lr)/as.ewatcr:

a(.,

l0
a(.]

to
ta)Surchargc:

l)istric, cl]lilkrys \rin,rr avcraging lrrr was,c*,-ater usagci l]l V". No
'1'otal chargcs per i{},000 galkrns usage

b" Wal*r anrl Sflastcrvatcr ileta.il {lo*ncclions:

Wa:er_ $lastcw'ater_

'1'otal

{lonnectioas
,'\ct.ive

(lonncctions
*ctivc
I rSlr(lsMctct Si.;rc

1_lnmcfcrerl

lcss than 3/4"
1"

I : ir
I "-l

2"
3"

4,"

{:"

8"

1t)"

'1'otai Warcr

'tr'oaal Wastcu,aacr

Sce accompanving auditrx's rcport.

I ',S] r( I Fact<>r

x tr"O

x1"t|
x 1.{}

x 2.5

x 5.{}

x 8"{}

x 15.{i

x 25.tj

x 50.{)

x 8{}.{}

x 115.{}

W
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Fort Be*rl C*un4, rt{unicipal {}tiliry $istrlct No" 139

TSI-1" Sewicts amd Rates

tune 30,2{}X7

3. "-l'otai War.rr {-llrrsumptir;n rlurir:g rhc fiscal yr:ar (r<;unricd to rhe *.?tcst rhousaad)

IYou mav omit ti-ris infrrrtnatio* if Iour riistricr dor:s not proviric r.vatcl)

{lallorrs piunpcrl intr; systctn $ilatcr r\ccoLrtr:abilitr llatio:
((iankrns billcrl I (la1k>cs punrpcr-i)

N /,1{ lalklns i:ilir:el ro {:csr{},r}cr$: hi/;\

4. 5ra*r1br. I"ccs (ar-rtl'ir;rized oniy r-urr'lcr'1\V(l Scctior 4{}.2311:

(You mav {,x,'rlit {hi$ ir.rfirrmati<x-r ii lor:r rlisrricr rlocs ro{ 1*v-v sranrlhy fccs)

1)ocs thc l)isrrict ha:,.c llcbt Scnir:c saandl;v ircs?

] I r,rs, l)arc of tl.rr: most rtccrlt cornmissi{)i1 { )tlcr:

IIycs, l]atc cf thc r-nlrst fcc.nl clmmissir;n ()rc'[cr:

Ii'l'|s in u,hich the l)istrict is lccaaeri:

l',ntirc1r. X 1)art1y ldol af ai1

Yr.:s Xo X

l]ocs lt:c l)isttict havr ()pcraticn anrl Mailrc::alcc star:elbv fccs!' Ycs Nrr X

5. l,ocatior-r r';f l]jrrrict (rr:c.;uircd li'lr itrst aurlit yr-:ar ot: rr,.hcn inlirrmatilr* cl.ranges,

{}ahcr,l ;$. t}ris lnfr>rn-ratior: nray br: omittcrl):

Is thc lJistrict trocarcrl enti.clv r,,'ithir-r one cou.nil'i

Oor-rnrv(ics) 1r: u'bicir thc llistrict i-* krc;rfccI:

ls the llisrict k>cai*ri v".iti-rin a ciry?

{,iil,(ics) in vhich thr l}istrlcr is lcca:r:r1:

Yr:s X Xo

ftiort l1r:r-rrl (.ountv

Cirv of Sugar i.anr1

1s thc llistrict localcrl r.itl'ria a citr's rxtra {rrritorial jurisrlicdon (f rT'T)?

l,.ntirelv llartlt' |dot at all X

Ar:c iloa*l mcrnbcrs appoirltcri bl. an officc outsirlc rhc elistricti Yts l{o X

If Ycs, l:v u'ir<;n-ri

3ce accornpar-rying turlitors' rci:lrrl.
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"Fort,Bepd County Muxicipal Utility tr)istnct No" 139

TSI-2 Ceaerai "Futtd Expenditures
"Far the Year Erdrdlune 30, 2*17

l)rrl {ti:ssicn a.l fix:s

} rgal
;Xudit

l,lnginecring

{lon*actr:rl sc*,:iccs

liookkeepir:g

l{epairs anrl rlaintenancc

,\rLninisIrativc
llirr:ct<;rs fccs

1)rlnting anetr oihcc suppiics

Ins*tance
t )thcr

I rr tergr;vcrrlmrnt.a]
'i'IRZ pavr::e:rts

{)apitai {}u*ay

ltrrerest

'li;tal cxpc*ili:*rcs

Rcpr;rti*g cf Utiliry, Scm,iccs in ,\ccorclaacc **-ith Hl] 3693:

l:llccrrical
1}{iar*r

hiatural (ias

Scc accompanying ar:ditr;rs' rep.xt.

$ 61,091

11,25t)

t4,{}{}{}

87,{t31

12,71tj

5(X)

14,1tlt)

899

2,1)6()

1 1,{ig8

2{)"t}5{}

79,198

\4) (t4)

4,267

ti 554,844

l,ls*sc (.cst

N/,,\
i\/.,\
hi-1,\

h,/A
hi/,,\
ll/i\
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l1*rt Senc{ Cownty -N{tr*iciltal Ulility f}istdct l\r*. :/39

TSI-3" {nY{:stficnt$

-{unt 3$,2017

1 ''r,rr.lri

lricntification or
(,r-:r:ificatr:

i\"lumbr:r

l\.{a tr r ri rv

1]arr:

llalancr: ar

l',:'rt'i ll: Ycar
I ntcrcs,

i{eceivablc
I *lcrcst.

ll-a:c

( i ccrratr
'l'cxS"l'r\1{

llcbt Scr-vicc
( lcrtificatc of dcposit

'lirtal - ,t1l l'unrls

Sr:c acconrpar-lr-ing aueiitr:rs"cpor{.

1lrl212222tt Variabk: Nl,l .$ 234.337 S

{n,}*{t21722 1.{}{}'Yt 5/2/18 245.41t' 3t)7

* 4f 9,7{} * 397
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,Fort flenrl Counry Municis:*f {}tility f}istrict No. 139

TSf-4" Taxes Leried aad Receivable

June 30,2il17

5{aintcna11c.l
'l'axcs

1]cbr Sevvice
'faxcs

ltoacl Scr:.,icr:
'l'axcs 'l otals

'-['axes l{cccivabk:, l}cginning of Yczr
:\rlir-rs:n:e nts

Adjusrccl lteccivable

2{i1 6 Original'l'ax l.evy
;\rijr-r s tn.lcn:s

Adlr-rsred'l'ax l,cw

"l'otal ro bc accr;untrrl hrr

'I'ax ccllcc:ions:
{)urrent ycar
llrior vcars

"-lk>tal Collcctioas

'l';rxcs Rece!",ab1c, 1i:rd of Ycar

'-[':rxcs i{"cceivab}c, l}}, Yca:s

2tj16
2{.}13

'l'axes I{ccr:ivai:1c, lrnrl o{ Y rar

llr<-rpc:tv Vaiuatior:s:
]-anri
In:prt vcmeats
Persr;lal Prl;pcrty
Flxc:nplions

"l'otal l]roperty Valuadr>rrs

'f'ax llarcs prr $10{i \"aluatiorr:
Maintcnancc tax rarr:s (1)

1V-S-D l)cbt se:vicc tax rarc$

ltoarl senice tax rii'cs
"1"o:al 'I'ax ltatcs pcr $1{i{i VaLra*on

Arljlstcd'l'ax l-evy:

Pcrccn:agc of 'l'axcs (}rili:ctcel

ao '1'axcs l-cvicri **

s 21t)

33

537

65

cl! $ $6{i

12

816

1 i{i
,() 6{}2 72 t)2{r

325,313

21,398

598,*a)6

38,(i8l
112,608

1,4{}f
1,*25,r87

67 
"48{t

34{t,711 {t2{r,7 47 12{},t}15 1,tlt)3,473

34{t,9{v3 {t27 
"34t}

128"A87 1,{}<}4,3{){)

34{t,456

219

dt26,2*1

538

119,.)27

6ii
1,{.}t}2,{t7t}

817

34{),{)13 {t26,823 119,987 1,i)93,487

$ 2S8 $ 524 $ 1i]0 $ t)12

$ :55
33

s$

12

8t)3

1t!,
3 4{t.l

64
$ s

$ 288 $ 524 I 1ii{} 5 912

2tj1{t 2i]15 2{t14 2013

$ 79,i]1 1,75{}

19?,,278,{}32

*,4{t8,43{t

{1{},U57.42{t}

4S 79,q52,91{}

182,811,77i)

{t,41t}"13t1

{14"433,51*)

ff 78,756,47{N

15r,835,*iX)
72t),615

(13,589,359)

$ 75,U1r,S4{}

1(i1,418,680

1{,t).12{}

(13,52t).$19)

!i 26ir,7iX),828 $ :53,741,84(] $ 225,122,{i{}6 $ 7{;3,tt71 
"{t(t1

5 0.130

$.235

fi.()45

{i.11

t).27

{}"{}3

{}.{}9

{.}.2{}

{}.06

i).09

$"3'
{} "{i{}

$ $ S

$ 0"41t) $ {}.41 $ tt LA q 0"54

$ 1"{}93,473 $ 1,04i},342 $ 993,1 8r} $ 88(},(}1t

9r).t)3,,/o 1{i(}.{xl%} 1{X)"0t}%,
.tix).{}t},2;

* hfaximr-rm Mai*tcnancc 'l'ax l{atc Appr;r'cd bv 1,'oters: $1.50 ()c Mav 9" 2{X}9
' \l:rximrrtn R,,:td \latirt, n:rnc("lrr Rat, \ppr,,v,J Ltr \ rittr:: SO.l' (lll

'i* {lalculated as taxcs clrllccterl *;r z,zx vcar *ividcd by faxes levlcrl for that rax l,ear"

\Irr- 9. 2t tt t9

{1) 'l"he l}istricr has on}y trevierl a *rai:rtenance tax lhrr opcrado:rs a;:d a*t f<;r roael rnainteoance

Sce accompanying au.liaixs' rcp{)rf .
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Fott Srnrt Couxty Mu*icipal Urility llistnrt Nt:.. X39

TSI-5. Long-Tt:rm l)cbt Suvite Retluirements
Ssies 2*12--by Yt:ars

lune 30, 2$1V

lluc l}-rrins Iiiscal

Ycars linrlirrq
llrincipal lluc
Sq;tc*rbcr I

!4{}.0{x}

145,00{)

155.00{,

160,00{)

1l{).(}0(l

18{),{XX}

19(),{X}0

20{),{xl0

21i),(X)0

225,(XX)

235"{}t)0

25{1,{}()0

26{1,{){l{i

275,{XXl

2ti),{)il{)

310,{XX)

325,*{N}

345.0{X}

3(r(),0(X)

3Ei),{l(i{i

4{X),il{Nl

r_]?r1!!!_

5*c accomparrving aurlilors' rcport.

lntcrcst l)ue
Srptcmbcr 1,

h,{arch 1
'l lrr:ri

2()18

2419

202{1

2{}21

2{}22

2{}2i

2{}?_4

2025

2t]2{}

2{,}27

2t)2*

21)29

2{)3t}

2431

2CI32

2{}33

2{}34

2A35

2{.136

2t)37

2{}38

1?9,813

196,25{}

r)2,3{.}(t

187,775

182.{t13

17 {t,7,}t}

1{:9,988

1{,2,425

134,227
r 4q 5?q

13{t,325

12(r,$25

116,425

1{)5,588
g4,i)05

81,701

68,688

54,953

4{}}20
24,78{)

8,40ii

339,813
1.1 1 ?ir)

341,3{}{:

347,715

372,{t13

35f),7{l{}

35r,988

362,425

364.225

37{t,325

371,325

3l{t,625

37{},425

380,5,98

384,{X)5

391,7{)5

393,68S

3{}{},953

4t){}.32(}

4{14,78{)

408,4{y)

$ $ $

fi 2,$25,431 5 7,83{),431
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Fort Send e*unry, Maniripal Utility fiistttct N*. 139

TSI-5. Lr;ng-Texn llebt Sertice Requircme*ts
Series 2812 Xcad--b3, Ytars

Jwe 30,2$17

lluc l)uriag iriscal

Year*e Iir:dirrg
irriacipallluc
Scp;cmber tr

2018

2{}19

2020

2{}2t

2{122

2021

2424

2025

2l\2{}

2t]27

2{}28

2{}29

2t)3{}

2t)31

2t132

2*33

2{}34

2{}35

2t)3{}

2037

2{}38

_l__lll,"tr'

See acco:npan:'i*g aurlitors' rr:port.

70,(xx]

75,iX)0

:5,{XlO

8(,},()0t)

8:,{}ix}

90,{}0i}

95,{l{X)

1$il,{x}i)

1{.}5,0tx)

1 1{},{!{X}

t 1s,{i{x}

12{1,{XXi

125,*{Xi

tr 30,{xi0

;35,{XX)

:145,0(xi

150,{l{Xl

16$,{XX)

155,{X)0

175,(il{]

185,{XX.}

s6,982

$5,533

93,939

92,0*5

7{:},{}26

77,4{}7

14,{:32

71,592

68, i 73

64,4{t3

6{},525

5{t"331

51,81{}

4i,t)38

41,9*{}

36,3{}{}

3ii,4{xi

24,2t1*

17.7ti{}

1{i,9{X)

3,7{J{}

75{t,t)&2

x 60"533

158,r3t
1{t2,(}95

164,92{}

1{',7,4t}1

1{t9"632

171,582

173,173

17 4,4{t3

175,525

17{t,331

!7(r,819

177,{)38

176,9{){)

181,3{X}

1S{},4{}{)

184,2{N}

182,1()*

185,r{}0

188,700

Intr:rcst l)uc
Scptcmbcr 1,

hfarch 1

$

s 1.155.551

'iirtal

$ $

$ 3,645,551
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Fr;rt Scnd Counry Mu*it:ipal Urility I)istrkr No" 139

TSI-5. Long*Tcnn lldst Srdce "{lequircrments
Series 2813--by Yrars

twne 30,2017

l)ur lluri*g liiscai

Yr:ars linriing
2{li 8

201E

2A2t)

2{.}21

2{}22

2{}2?t

2_{}24

2023

2{}2{}

2tj27

2028

2{t29

2{)3{)

2t)31

2t1?:2

2t]33

2t13.+

2A1a

2{}3{t

2037

2()38

Principai 1)uc

Scften'rbcr 1 
-

$ 305,(i(x)

3{}3,0{i{}

3{)5,fii1{)

3{)5,{XX)

3{)5,00{}

3{)5,{Xi(}

3{}5,{X}ii

3{}5,{)0{)

3{i5,{}{ii}

3{)5,{){li)

305,(XXl

3$5,t)00

305,{X)il

3{)5,{i(}{}

3{ii,{i{)0

3{)5,{){Xi

3{)5,{i0{l

3{}5,0{}{l

3i)i),{xl{}

3{}{},0ix)

3{X},80{)

I trfr:rcsa iJ*c
Sr:ptcmbcr 1,

hlarch 1 'l'ol*i

5 243,8{t{}

234,71{)

:25,56{}

21*,41{}

2$7 
"2{t{}

t18,1l{i
t 88,57t

178,285

1a)7,3()5

135,944

144,125

731.925

11r,344

106,381

93,t)38

79.313

65,588

5i,863

37,5{Xl

22,5(,{}

7,5iXi

548,8{i{l

539,71{)

53{},56{)

i2l41it
;1) )6\)

5i)3,11{)

4t)3,579

483,285

472,3{)3

4{d},{}44

449,125
l1f' ()1i

a)n 1tL

411,381

398,{}38

384,31 3

37{),588

35(r,8(r3

33;,5{}{}

i'1 ii i{ }

3(17,5{X)

S

$ (),39{},0(X.} 5 2,875,098 $ 9,2f)5,{)98

Scc acconrlran-ving alr*-liaors' {cp{xt.
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Fort Send Caunsy Mu*it:ipal Utiliry I)istriu No. 139

7Sl-5. Lrsxg-Tr:nx $ebt Sewicr Rtquirements
All Banderl l)rbt Series-*hy Yrars

Jwne 38,2017

l)ue l)uriug iriscal

Ycars i')ndir:g

2018

2{t19

2l)2{}

2t)21

2t]22

2t,23

2*24

2A25

2{}2{}

2A21

2"{}28

2$29

2{}3(,

2$31

2{}32

2{}33

2{i3.4

2435

2t)3{)

2t]31

2{t38

Principal l)uc
Scp:er*bcr 1

L:l*lest lJur:

September 1,

5{arch 1 'li;tai

$ 515,0{X}

525,0{tt}

535,{i{l{)

5,t5,{Xi{)

560,{XX)

575,{X)ti

5t0,{xx}

{i{15,{)iXi

(:2i1,(XXl

6,10,{X)0

65!,(X)0

675,00{.}

690,{XX)

7t{1,{l{x}

73{},{XX}

760,0{x)

78{1,il(}(l

81{},0{}{}

825,i){X}

855,000

885,0{X}

530,655

316,493

5{}tr,8{}5

48{},288

4t{},1{}{}
.1.\) ) 11

433,198

4t ) )())
38r,703

365,{}32

34t|,<)15

314,88,7

287,58S

2i() f)()7

229,943

1.r7,31c.,

1*4,{:15

131,{}15

95,52{}

58,.18{.}

19,6{X}

$ 1,045,655

1,{}41,493

l,{J36,8{i5

i,031,28{.}

1,{}2{}.79}
1 t))f )t7
i,o23,1gg

1,{}17,2{}2

1,t|(|r,7t)3

ti,005,932
.)95,915

t)8{},881

917,588

,f)9,(X)7

,58,r43
.)51,378

944,67 5

,41,015

,2{},52{}

913,18{}

1{)4,6{it}

$

Scc accor:rparling auditlrrs' rctx).f.

$ 14,i)85,{i{X} $ 6,(i56,08{} $ 20,741,080
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Fort Sextl County A{unicipal t/t:ility l}istrict N*" X39
'fSI-6. Charzge in Lo*g-Te*n flonded l)ebt
ltme 30u 2{}17

I)()f1(1 I SSLTC

Scriers 2{112 Serics 2{}12 l{oarl Scrics 2013 'l'ota1s

lnlcrcst raar:

l)alcs inlctcrl paYablc

fo{atrrritv riatcs

llcginninu br;nds r;uts tancli:-:ir

llonrtrs rctircci

l,,nrlinq br;rds titrts,anrlir:a

1n.crcs. pairtr rludng lisc:rl yc:rr

llali*g ?gcnt's r:amr: aarl citv
r\ii sr:rics

1]onc1 r\rrthorilr.':
,\ar<:unr ,'\urirorizcd by Vofcrs
:\l:trunl. Issr-icrl

i{cn-rainir:g'li r 1}r: 1 ssr:cri

2.5t)\Y' - 4.20{r"'

') /1;311
el1/13 -el1l37

(1 3{),{ii)0)

2.{}t}')/': - 4.t}{}"i*

9/1:3/1
,/t113 -r/1/37

3.{i(}%, - 5.1){}"lt
{}/1;311

e/t/14-el1/37

5 :,33i,(XXi $ 2,555,00{} $ 6,695,{){Xi S 14,585,{i{)i)

(65.0{l{, (305,{Xi0) 500,{,{x))

.q 5,2(]5,{i{10 5 2,49i},{i0{i $ 6,.1',ro,Uriri S 14,085,0{Xl

$ 2{)3,188 s s$,333 5 253,{} 1(} $ Saa 31

'l'hc lla*k of lnlru- Yorli Mi:11<:n'l'rust {ion-rpanv, }i.,\. l}a11as, "l'X

Watcr, Scu,'r:r ar,-l

l)rain:rgc lkxds

llatk ancl

}L*crcati<>r-;al

li<;*cls

l({)2(l

13r:nr'is

$ ,7,{'74,U){.} $ 5"5{Xi,{XX} :i

t1

$ 84,f,84,iXX) $ 5,5{)0"{XX) $ 18,585,(Xl{}

2,99{},0{}{))

21 ,335,{r0{l
(2,7s0,(i0{,

,\11 bonds ar: sccurcrl r,o"i:h tax r.rva:rllc$. llor:ds rna\. also Lrr: securcrl u."ia}.t othcl rcr,c:1tl.s ia combirlalior:
u,-ith raxr:s.

ilcbt Scr-vice l"rinri cash and investl:.ir:r'ras bala*ccs as oltf unc 3{},2i)17 g 1,442,{t(}8

fi 987,610,'\vcrasc a:rnr-ra1 rlcir: sr;wicc parnlent (principal anrl intcrcst) lirr n:maining lcx of all del:t:

licc accorli:alrling auelitr:rs' f.rp()ri.
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-Fort Br:nd {*unty *:{unicipai adkry District lVc;" 139
TSI-Za" C*mp*rative Scbedule of Rew:*ues z*nd Expendirtzres * Geaeral "Fumel
I1*r the Last -Five Fiscal Years

2$17 2t)76 2{}15 2414 2{,}13

I
I
r

t
I
I
I
I
I
:

I
I
I
I
I
I
I
I
I

;1n-r<lun1.s

l(cYrnuL:s

Proper;y taxcs

{iiry cf Sugar },aori rax r*batcs
lnvcs:n-lcnt carni:rgs

'I'ut.a1 llcvr:nr-rr:s

lixpcnrlirure s

{ iper'"rring a;rd ariministratir.e:
1)rofussi<>r:al fi:cs
( ., rttlrar'icJ \( r\ l(( :
Ael:xi*istrativc
{}thcr

lntcrgovcrnmectal
'l'1ItZ lraln":cnts

(iapital or-ltiav

I ntcrcsa
'1'oral i,.xper:diturcs

*Pcrccntagc is ncgligblc
** Incepfioa ;:criorl

Sec accompar:ytng audito{s' {fp{)rt.

$ 346,{t24
7{},118

2,47 (,

2{}3,{)82 $

71"{}1{t

22\

5 279.5()9 $

78,163
545

14{:,126 
"q

158

93,1f 3

tl)./

428,298 358,3$7 274,323 14{',284 93,515

87.{}31

12"75t,

2*,05{t

6*.&17
12,7{t5

23,585

68,327

12,{:{}t}

24,537

59,377

12,{'{}{t

21,t){.}g

{}2,582
13,3{Xi

24,8t)2

2,87{}

1{},1{}?,

342"{}42

4,2{'7

78"161 11,{.}16 32,194

i54,844 183,33{} 1{>3"{}61 138,458 i{}3,644

l{evcr:ucs (}vcr {Llnclcr) lr.xper:ditr-:rcs {t t126,54{}) g 174,}77 $ 11{1.362 '$ 1,826 $ (1{),12,i,

4{t



Petcc*t ol i;unri '1'otal l{cvcr:ue s

2{}17 2{i i6 2{)15 2{}14 2{}13

81f/o

18"h

lttlr I

7 4'),/a

2{/1t
t

1t){)"/,.: 1 llt)"/*

1{X)')1, 1t){}"/,, \t)00,/t 1t){}'\; l{i{),2;

2{}"1,

.tr /t)
all/

1g,z;

8{}".rr;

l{,1,

1 
tloll

4"1,
at|/I /q

2.1"/,,

3"/,,
g'\t

^at/+l t1

t)r,/*

17"1,

{>1\',,,

74alt
1al)/

3tl,

aa, //.,,. /,) 2{l'h 23r'/n

12{}"/, ant)1
-)z /,{) 6t)"/,

40'\,

{}*r,ri, 1 
'l 

1 ",1r

),)', ) 48"iu 4t)/l (11'.', i
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-{;ort l}enrl Cou*ty *r*s*icipa} Utility tr}istrict b.r*" #9
TSI-71). Comparativr Schedule of ltevenues and Expenditures * l)ebt Sem.ice Fund
,lltr the Last Five Fiscaj Years

;\rnounts
2t)17 2A16 20:13 2A14 2{}13

Itc\ (t1l[-t(]\

Propettl taxcs

Pcr:a1,ies anrl intcrcst
{litv of Sr";gar 1,anrtr rax rcbatcs

Accrueri interrsl orr bo*cls s*tri
I :rvcstr:recl carnir:gs

'-l'otal l{cvenues

l,,xpenditurcs
'l'ax co11cctio* sc*,iccs
l}:ht survir:r:

tr]ritcipal
1n:cres| a:rcl lccs

'i'otal i,,xpe nditure s

Itevcnues { }r..cr {L,lneic r) I,,xpclriirarcs

"l'o:ai rtctivc ltrtail Water (li;accctlons

"I otal Active kcrali li/asterr,-aaer {}rrl::cctior:s

xl)ercentage is r:egligiblc

Scc accorapanyiag audiaors' rcp{)rt.

$ 745,988

2,51)1

212,842

$ 7{t3,271

1,$73

Z{tf ,251

$ 19a,559

3,2.15

285,37(t

5 73{i,503 $

4,256
213,817

3"{}{t4

2,6673,518 2 729 2,231

32{}.4{}4-

2,1)91

103,1{}8

2,064

7,{:37

1,024,99' 1.034,924 l ,{182,381 9343A7

5{X},iXX)

546,{}3i}

495,{}ii$

55r,669
48U,0(.r()

573,(155

18ti,(xx)

374"92{)

+74"2q+

2{.}0,46f

1'),{tl} i 8,370 15,335 1.3,222 12,432

1,$65,{>4t) 1,073,538 1,i}68,3t{i 568,15i

% {4t}"(t5(, ti (31i,614) $ 13,rr1 $ 386,15(,

) I ) 9"()()

1'j/3 !{/A rlJ/,\ N/,\
-y-?rrtl?-

hr/,\

NJ/AN/i\ t\J/,\ irjl,,\ Nl,\
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Pcrccna ol I;u*cl 'l'clal lk:vctrucs
2{}17 201{t 2{}15 2t)14 201 3

J3$lt 74"1, - t{}/I * /U 1\',Y, 1d,'1,
,t

2{:t'h 2{t"lt 24t't"t22"/t
..l.

r

I {}{},2, 1{X)'7o 1 {ltl')/a 1t)}'l/, 1 ${),,/*

a\i /a /\t 40 /
,/. / 1\ l,),/n 1"/,, 3t',/,,

4df/,.

49",/,,

\it'/a
48"/u

54"1,

44",/*

53"/u

1t)'h

3{}nlt

11140i,: 1t\4"/u {}9',}/o 59",/o 4t)t'ltt

(.4'Y,) 2"t"t 41"1t 31"/*
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Fnrt Elesd Ctsunty Municipal Utiliqr llistrict lV*. 139
TSf-*. Board.il[*abers, I{ey Perconnel amd Consu]tants
"For the Year Endr:*/June 3Q 2017

Co:nplcrc llis rict l,f niling,\driress:

llist:icr Busiccss'l"elcphonc Numbcr:

l,u:rr:rcs

320i) Southrvcst I ircct.a1, , lir-rite 2(r{)i], f'tr or"rs ron,'1'exas 7 7 {}27

{713) 86{}-64{}0

!iu]:rnissit;n l)atr of thc rnosa r.:c.{1a i}isrrict l{crrisa:aaior: i'l'ortr:r

-\tLlLrst L.2tt16fiW(l Scc.ioos 36.854 anci,l9.{}54)\/
Lir:lit on liccs of {}fficc that a l)irccto. lrray lcce.ivc <.lurir:g a &sca} year:

{Sct b; l}oard H-csr>ludo:r -- 'I"Vfl(l Section 49.06{li,

5 7,2$0

"|crm of Oii.rcc
(l'.lcctcr1 or

Appr;ir:ted) or
tr)atc l trirerl

lir:cs r;1'

{itlrce l}aid i

I',xpe nsc

l{cimbursc-
mcnts "f itlc ar Ye ar l:.nr1

1]oarrl Mcmbr::s:

(larv {llavtr;n

Michc]}e Wagrrcr

Jenniler F.aymr:nd

(1.&. (liic-c

$rcphc:: }teecl

(lonsultar:rs:

;\llc:: l}ronc H r,:rnphric s ]lol:insr:n I -i-1'
d taera/ /cga/ jir:.r

h{vrrle {-nsz,1ac"

'l'ax'-l'cch, lnc.

liE>rt lle*cl (lcnrral ;\;rpraisal llisrrict

Pcrrluc, ltrranclo:r, -l 
iiclclcr, {"ollins,

& Mox,.l,i,P

Ll.\ Lnctnt't rirr:r & 5un t i ing

Mc(lrarh & {io", Pl,L(l

l "irstSrx..rtht.csi. a lJir.isiqra of I lill:op
Securilir:s

5/14 ta 5/18

5/l{t to 5/2t}

5/74t*5/18

5/1{> ta 5/2{)

1,950 h.

4,8{){}

2,1$$

4.65t)

l 
)rcsieler::

Yice Prcsident

Secrcaart

Assis:ar:t Vicc
1]re .cirlc*r

Assistart Sccrcfarv

,1tt<>r*ev

lic;okkccper

'l'ax (}rllecror

.frr;p*rtv Yaluatirx:

1)clinque :rr 'l'ax

itt<irr:c1"

l inEuccr

Audrtot

}'"inancial ;\rlvisr;r

$ 958

3,768

1"343

3,48{t

I085/1{t to 5l2(.} a{x}

Am{}r11!s

ilairl
2tlt)8

2t){}8

2(n8

1-cgislarion

2011

2AA8

r\nnr-:r.l

20t8

{}3.*48

13,587

1 1,$57

7,2t)3

14,69t)

I I ?(r)

$

* 'l;ees ol'{}fiitv arr ahe am{}unari act*allv paid:r-, a rlirectr:r during the l}isricr's fisca1 year
Scc accompanying aurlitors' report.

5{)


